RESOLUTION 2015-01

A RESOLUTION ADOPTING A DEBT SERVICE COVERAGE RATIO
STRETCH GOAL, TARGET AND FLOOR FOR THE PURPOSES OF
MAINTAINING OR IMPROVING CENTRAL ARKANSAS WATER’S BOND
RATING, ESTABLISHING RATES, AND MAKING TRANSFERS IN OR
OUT OF THE RATE STABILIZATION ACCOUNT; AND PRESCRIBING
OTHER MATTERS RELATING THERETO

WHEREAS, the documents governing the outstanding bonds of Central Arkansas Water
require that Central Arkansas Water maintain a minimum debt service coverage ratio of 1.2 to 1;
and

WHEREAS, Central Arkansas Water establishes rates to meet a target debt service
coverage ratio in excess of that minimum amount in order to maintain a strong credit rating,
resulting in significant interest cost savings for the benefit of the ratepayers; and

WHEREAS, the Board of Commissioners of Central Arkansas Water established a Rate
Stabilization Account pursuant to Resolution 2010-13; and

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CENTRAL ARKANSAS WATER, THAT:

1. CAW establishes the following debt service coverage ratios: Stretch — 2.0 to 1;
Target — 1.9 to 1; and Floor — 1.75 to 1.

2, The Target debt service coverage ratio shall be utilized when establishing
budgets, monitoring annual expenditures vs revenues during each fiscal year and modeling rates.

3. When the debt service coverage ratio at the end of the most recent fiscal year is in
excess of the Stretch debt service coverage ratio, Central Arkansas Water shall transfer from the
general revenue fund to the Rate Stabilization Account an amount sufficient to reduce the debt
service coverage ratio for such fiscal year to the Stretch Goal. Nothing herein shall prohibit the
Board of Commissioners from authorizing the transfer of additional funds from the general
revenue fund to the Rate Stabilization Account in any given year.

4. When the debt service coverage ratio at the end of the most recent fiscal year is
less than the Floor debt service coverage ratio, Central Arkansas Water shall transfer from the
Rate Stabilization Account to the general revenue fund an amount sufficient to increase the debt
service coverage ratio to the Floor debt service coverage ratio. Nothing herein shall prohibit the
Board of Commissioners from authorizing the transfer of additional funds from the Rate
Stabilization Account to the general revenue fund in any given year.

5. This Resolution shall be in effect immediately upon its adoption.



ADOPTED: March 12,2015

Attest: APPROVED:

Q. Wi eu @i@z‘p Lo

Tony Kendall, Secrétary/Treasurer Eddie Powell, Chair



RESOLUTION 2015-02

A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE ROCK
AND NORTH LITTLE ROCK OF THE INTENT OF CENTRAL ARKANSAS
WATER TO ISSUE WATER REVENUE REFUNDING BONDS; APPROVING
SETTING A DATE FOR A PUBLIC HEARING ON THE ISSUANCE OF THE
BONDS; APPROVING THE PREPARATION OF AN OFFICIAL NOTICE OF
SALE, OFFICIAL BID FORM, AND PRELIMINARY OFFICIAL
STATEMENT; AND PRESCRIBING OTHER MATTERS RELATING
THERETO.

WHEREAS, Central Arkansas Water (“CAW”) has engaged Stephens Inc. as Financial
Advisor, Rose Law Firm, a Professional Association, as Bond Counsel and Disclosure Counsel,
and U.S. Bank National Association as Trustee for the continued issuance of bonds to finance its
capital improvement program and to refund outstanding bonds, as appropriate; and

WHEREAS, CAW has previously issued its $9,230,000 original principal amount Water
Revenue Bonds, Series 2010B (the “Prior Bonds™); and

WHEREAS, CAW has determined that it is necessary to refund the Prior Bonds in order to
achieve debt service savings; and

WHEREAS, CAW proposes to issue water revenue bonds in the aggregate principal amount
not to exceed $7,750,000 for the purpose of refunding the Prior Bonds, together with establishing
a debt service reserve and paying the costs of issuing the bonds; and

WHEREAS, the Consolidation Agreement that created CAW requires at least one public
hearing on any proposed bond issuance and requires that CAW give three months’ notice to the
governing bodies of Little Rock and North Little Rock; and

WHEREAS, the Board of Commissioners of CAW is adopting this resolution for the purpose
of giving notice to the Cities and authorizing its Chief Financial Officer, together with the
Financial Advisor and Bond Counsel and Disclosure Counsel, to prepare the forms of an Official
Notice of Sale, Official Bid Form, and Preliminary Official Statement for presentation and
approval by the Board of Commissioners at a later date;

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF
CENTRAL ARKANSAS WATER:

Section 1. The Chief Executive Officer is hereby instructed to give notice to the governing
bodies of the Cities of Little Rock and North Little Rock that CAW intends to issue water
revenue refunding bonds in an amount not to exceed Seven Million Seven Hundred Fifty
Thousand Dollars ($7,750,000) for the purpose of refunding the Prior Bonds.

Section 2. The Chief Executive Officer is hereby instructed to schedule a public hearing on
the issuance of the bonds.



Section 3. The Chief Financial Officer and the Chief Legal Counsel, together with the
Financial Advisor and Bond Counsel and Disclosure Counsel, are hereby instructed to prepare
the forms of an Official Notice of Sale, Official Bid Form, and Preliminary Official Statement
for presentation and approval by the Board at a later date.

Section 4. Such preliminary actions as are determined to be necessary by the Chief Executive
Officer, Chief Legal Counsel, and Chief Financial Officer are hereby authorized for the
marketing of water revenue refunding bonds in order to provide sufficient funds for refunding
the Prior Bonds; provided, however, that at such time as the Chief Executive Officer may
determine to be in the best interests of CAW, the final terms of the public sale of the bonds shall
be submitted for approval by the Board of Commissioners of CAW, together with the proposed
form of the Official Notice of Sale, Official Bid Form, and Preliminary Official Statement.

Section 5. The Board of Commissioners of CAW hereby authorizes and directs the Chief
Executive Officer, Chief Legal Counsel, Chief Financial Officer, and other officers and
employees of CAW to carry out or cause to be carried out all appropriate actions, to execute such
other certificates or documents to evidence authority as authorized herein, and to take such other
actions as they, in consultation with the Financial Advisor and Bond Counsel and Disclosure
Counsel, shall consider necessary or advisable in connection with this Resolution in order to
prepare for the sale of the bonds.

Section 6. This Resolution shall be in effect upon its adoption and approval.

Section 7. A copy of this Resolution shall be filed in the corporate offices of CAW where it
will be available for public inspection.

ADOPTED: April 9, 2015
ATTEST: APPROVED:

Anthony Kedziall, Secretary/Treasurer Eddie Powell, Chair




CERTIFICATE

STATE OF ARKANSAS )
) ss
COUNTY OF PULASKI )

I, Anthony Kendall, Secretary/Treasurer of the Board of Commissioners of Central Arkansas
Water, do hereby certify that the foregoing is a true and correct copy of Resolution 2015-02 of
the Board of Commissioners of Central Arkansas Water, entitled: A RESOLUTION
APPROVING NOTICE TO THE CITIES OF LITTLE ROCK AND NORTH LITTLE ROCK
OF THE INTENT OF CENTRAL ARKANSAS WATER TO ISSUE WATER REVENUE
REFUNDING BONDS; APPROVING SETTING A DATE FOR A PUBLIC HEARING ON
THE ISSUANCE OF THE BONDS; APPROVING THE PREPARATION OF AN OFFICIAL
NOTICE OF SALE, OFFICIAL BID FORM, AND PRELIMINARY OFFICIAL STATEMENT;
AND PRESCRIBING OTHER MATTERS RELATING THERETO, adopted April 9, 2015.

IN WITNESS WHEREOF, I have hereunto set my hand this 9™ day of April, 2015.

()b, Kttt

Ant%ny Keffdall, Secretary/Treasurer




RESOLUTION 2015-03

RESOLUTION APPROVING AMENDMENTS TO THE CENTRAL
ARKANSAS WATER EMPLOYEES SAVINGS PLAN AND THE CENTRAL
ARKANSAS WATER SECTION 125 CAFETERIA PLAN TO COMPLY, IN
GOOD FAITH, WITH THE UNITED STATES SUPREME COURT DECISION
OF UNITED STATES V. WINDSOR, REVENUE RULING 2013-17, NOTICE
2014-19 AND TECHNICAL RELEASE NO. 2013-04, AND TO AUTHORIZE
MAXIMUM ANNUAL SALARY REDIRECTION UNDER THE
UNREIMBURSED MEDICAL/DENTAL PLAN; AND PRESCRIBING OTHER
MATTERS RELATED THERETO.

WHEREAS, Central Arkansas Water maintains the Central Arkansas Water Employees
Savings Plan (the "Savings Plan") and the Central Arkansas Water Section 125 Cafeteria Plan
(the "Cafeteria Plan") for the benefit of its employees; and

WHEREAS, Central Arkansas Water desires to amend the Savings Plan and the Cafeteria
Plan to adopt certain provisions to comply, in good faith, with the United States Supreme Court
decision of United States v. Windsor, Revenue Ruling 2013-17, Notice 2014-19 and Technical
Release No. 2013-04 (collectively, the "Guidance") and to make other administrative changes to
the Cafeteria Plan.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER THAT:

1. Central Arkansas Water amends its Central Arkansas Water Employees Savings
Plan to be generally effective as of June 26, 2013, for the purpose of including in the definition
of “spouse” a marriage of same-sex individuals that is validly entered into in a state whose laws
authorize the marriage of two individuals of the same sex to be recognized, even if the
individuals are domiciled in a state that does not recognize the validity of same-sex marriages
and for other purposes as set forth in the Amendment attached as Exhibit A hereto

2. Central Arkansas Water amends its Central Arkansas Water Section 125 Cafeteria
Plan to be generally effective as of June 26, 2013, for the purpose of including in the definition
of “spouse” a marriage of same-sex individuals that is validly entered into in a state whose laws
authorize the marriage of two individuals of the same sex to be recognized, even if the
individuals are domiciled in a state that does not recognize the validity of same-sex marriages
and for other purposes as set forth in the Amendment attached as Exhibit B hereto

3. Central Arkansas Water amends its Central Arkansas Water Section 125
Cafeteria Plan effective as of May 14, 2015, to enable the CEO and the CAO to establish the
maximum unreimbursed medical/dental plan salary redirection amount each year as set forth on
the Amendment attached as Exhibit B hereto

4. The Chief Executive Officer and the Chief Administrative Officer are authorized
and directed to execute all documents, instruments and certificates required or necessary to carry




out the foregoing resolution and take all other actions necessary or desirable in connection with
the foregoing resolution.

The foregoing resolutions have been duly adopted by the Board of Commissioners of Central
Arkansas Water at a meeting of the Board of Commissioners of Central Arkansas Water held on
May 14, 2015.

Attest: APPROVED:
Do, Jnrtell @ %ZM_
Anthony K éndall, Secretary/Treasurer Eddie Powell, Chair

743225.1




Exhibit A
CENTRAL ARKANSAS WATER EMPLOYEES SAVINGS PLAN

GOOD FAITH AMENDMENT PURSUANT TO THE
UNITED STATES V. WINDSOR AND REVENUE RULING 2013-17

This Amendment is adopted by Central Arkansas Water (the “Employer”) for the
CENTRAL ARKANSAS WATER EMPLOYEES SAVINGS PLAN (the “Plan”). The
Employer hereby amends and modifies the Plan to be generally effective as of June 26, 2013, to
comply, in good faith, with the United States Supreme Court decision of United States v.
Windsor, Revenue Ruling 2013-17, Notice 2014-19 and Technical Release No. 2013-04
(collectively, the "Guidance").

The provisions of this Amendment shall override and supersede the provisions of the
Plan and the subsequent amendment and restatement of the Plan for the Pension Protection Act
of 2006 or any other amendment or restatement of the Plan, if later, to the extent such provisions
are inconsistent with the provisions of this Amendment, unless the provisions of this Amendment
are restated or otherwise become obsolete. This Amendment is intended as good faith
compliance with the Guidance and any required provisions of the Guidance that are not
otherwise included in this Amendment and are inconsistent with the Plan’s provisions shall be
incorporated herein by reference and made a part of this Amendment. All other terms and
provisions of the Plan shall remain in full force and effect and Central Arkansas Water hereby
ratifies and confirms the Plan as amended herein.

SECTION 1. DEFINITION OF SPOUSE
Section 1.50 of the Plan is hereby amended to read as follows:

“1.50 “Spouse” means the person that is legally married to the Employee under the
laws of the jurisdiction in which the marriage was established. For this purpose, a
marriage of same-sex individuals that is validly entered into in a state whose laws
authorize the marriage of two individuals of the same sex shall be recognized,
even if the individuals are domiciled in a state that does not recognize the validity
of same-sex marriages. In addition, individuals (whether part of an opposite-sex
or same-sex couple) who have entered into a registered domestic partnership, civil
union, or other similar formal relationship recognized under state law that is not
denominated as a marriage under the laws of that state are not recognized as
married for purposes of this Plan.”

SECTION 2. DESIGNATION OF BENEFICIARY
Section 7.4 of the Plan is hereby amended to read as follows:

“7.4 Payment of Death Benefits. On the death of the Participant, the Death
Benefits shall be paid to the Participant’s Surviving Spouse (as defined in Section 9.1).
Notwithstanding the foregoing, if there is no Surviving Spouse, or, if a Surviving Spouse




has made a Qualified Election (as defined in Section 9.1) to waive a Qualified
Preretirement Survivor Annuity, or, if the Surviving Spouse has consented in a manner
conforming to a Qualified Election and this is a profit sharing plan which is not required
to offer a Qualified Preretirement Survivor Annuity (as provided in Section 9.1), then the
Death Benefit shall be paid to the Beneficiary or Beneficiaries designated by the
Participant pursuant to Section 7.3 above. If a payment would otherwise be made to a
Beneficiary or Beneficiaries designated by the Participant, but the designated Beneficiary
or Beneficiaries (including all contingent Beneficiaries designated by the Participant) fail
to survive the Participant, any Death Benefit shall be payable as set forth in Section
7.3(a) above as if the Participant had not designated a Beneficiary.

Notwithstanding the definition of Spouse in Section 1.50 and the definition of
Surviving Spouse in Section 9.1, for purposes of Section 7.3 and this Section 7.4, spousal
consent to waive any applicable spousal death benefits and to designate another
Beneficiary or Beneficiaries is not required from a Spouse that is legally separated from
the Participant.

If any Beneficiary who is alive on the date of the Participant’s death dies before
receiving a distribution from the Plan of the entire Death Benefit to which he or she is

entitled, the balance of the Death Benefit will be distributed to the Beneficiary’s
beneficiary in accordance with Section 7.3(b) above.”

Executed this 14 day of May, 2015.

CENTRAL ARKANSAS WATER

By: @L e

Eddie Powell, Chair




Exhibit B

CENTRAL ARKANSAS WATER SECTION 125 CAFETERIA PLAN

I. GOOD FAITH AMENDMENT PURSUANT TO THE UNITED STATES V.
WINDSOR AND REVENUE RULING 2013-17

This Amendment is adopted by Central Arkansas Water (the “Employer”) for the
CENTRAL ARKANSAS WATER SECTION 125 CAFETERIA PLAN (the “Plan”). The
Employer hereby amends and modifies the Plan to be generally effective as of June 26, 2013, to
comply, in good faith, with the United States Supreme Court decision of United States v.
Windsor, Revenue Ruling 2013-17, Notice 2014-19 and Technical Release No. 2013-04
(collectively, the "Guidance™).

ARTICLE I - DEFINITIONS

SECTION 1.26. DEFINITION OF SPOUSE is amended as follows:

“1.26 “Spouse” means the person that is legally married to the Employee under the
laws of the jurisdiction in which the marriage was established. For this purpose, a
marriage of same-sex individuals that is validly entered into in a state whose laws
authorize the marriage of two individuals of the same sex shall be recognized,
even if the individuals are domiciled in a state that does not recognize the validity
of same-sex marriages. In addition, individuals (whether part of an opposite-sex
or same-sex couple) who have entered into a registered domestic partnership, civil
union, or other similar formal relationship recognized under state law that is not
denominated as a marriage under the laws of that state are not recognized as
married for purposes of this Plan.”

The provisions of this Amendment shall override and supersede the provisions of the Plan and
any other amendment or restatement of the Plan to the extent such provisions are inconsistent
with the provisions of this Amendment, unless the provisions of this Amendment are restated or
otherwise become obsolete. This Amendment is intended as good faith compliance with the
Guidance and any required provisions of the Guidance that are not otherwise included in this
Amendment and are inconsistent with the Plan’s provisions shall be incorporated herein by
reference and made a part of this Amendment. All other terms and provisions of the Plan shall
remain in full force and effect and Central Arkansas Water hereby ratifies and confirms the Plan
as amended herein.

II. AMENDMENT REGARDING DETERMINATION OF MAXIMUM ANNUAL
SALARY REDIRECTION UNDER THE UNREIMBURSED
MEDICAL/DENTAL PLAN

This Amendment is adopted by Central Arkansas Water (“Employer”) for the
CENTRAL ARKANSAS WATER SECTION 125 CAFETERIA PLAN (the “Plan”). The
Employer hereby amends and modifies the Plan to be effective as of May 14, 2015.




ARTICLE 1V - BENEFITS
SECTION 4.1 BENEFIT OPTIONS - (1) is amended as follows:

(1) Unreimbursed Medical/Dental Plan - maximum Salary Redirection amount to be
determined by the Chief Executive Officer and the Chief Administrative Officer each
year, not to exceed the maximum annual contribution limit established by the IRS for that
year.

ARTICLE VI - UNREIMBURSED MEDICAL/DENTAL PLAN

SECTION 6.4 LIMITATION ON ALLOCATIONS - SECTION 6.4 is amended as
follows:

Notwithstanding any provision contained in this Unreimbursed Medical/Dental Plan to
the contrary, the allocation to the Health Care Reimbursement Fund by a Participant in or on
account of any Plan Year may not exceed the maximum amount determined by the Chief
Executive Officer and the Chief Administrative Officer each year, which may not exceed the
maximum annual contribution limit established by the IRS for that year.

The provisions of this Amendment shall override and supersede the provisions of the Plan and
any other amendment or restatement of the Plan to the extent such provisions are inconsistent
with the provisions of this Amendment, unless the provisions of this Amendment are restated or
otherwise become obsolete. All other terms and provisions of the Plan shall remain in full force
and effect and Central Arkansas Water hereby ratifies and confirms the Plan as amended herein.

Executed this 14 day of May, 2015.

CENTRAL ARKANSAS WATER

By: Levtee
Eddie Powell, Chair




RESOLUTION 2015-04

A RESOLUTION TO DECLARE THE POLICY OF CENTRAL ARKANSAS
WATER ON FACTORS NOT TO BE CONSIDERED IN HIRING; TO
DECLARE THE POLICY ON HARASSMENT; TO DECLARE THE POLICY
ON THE NON-DISCRIMINATORY PROVIDING OF SERVICES; TO
DECLARE THE POLICY ON THE NON-DISCRIMINATORY PROVIDING
OF EMPLOYEE BENEFITS; TO DECLARE THE POLICY ON COMPANIES
WITH WHICH CENTRAL ARKANSAS WATER CONTRACTS; AND
PRESCRIBING OTHER MATTERS RELATING THERETO

WHEREAS, the company values of Central Arkansas Water (“CAW?”) declare that
“UNITY” is important and that CAW will appreciate diversity and value the difference that each
individual brings to any situation; and

WHEREAS, the company values of CAW also declare that “RESPECT” is important and
that CAW will treat others with high regard, fairness and consideration; and

WHEREAS, CAW is committed to a positive, inclusive, and respectful environment that
embraces the full spectrum of human attributes, perspectives, and disciplines and it recognizes
that a community rich in diversity affords every member equal respect; and

WHEREAS, CAW is committed to embracing diversity and inclusion of all people to
obtain their assistance in our journey as a world class utility; and

WHEREAS, CAW’s diversity mission desires to create an environment that unites our
co-workers through recognizing and appreciating our similarities and differences: and

WHEREAS, pursuant to the Policies and Procedures of CAW, it is the policy of CAW
not to discriminate in its employment and personnel practices because of a person’s race, color,
religion, sex, national origin, age, disability, veteran’s status or any other status protected by law;
and

WHEREAS, CAW has been committed to maintaining a work place free from all types
of harassment or discrimination, including sexual harassment or harassment based on a person’s
race, color, religion, national origin, age, disability, veteran’s status or any other status protected
by law; and

WHEREAS, as a matter of practice, CAW does not discriminate in its employment
policies or tolerate harassment or discrimination within the work place based on a person’s
creed, marital status, sexual orientation, gender identity, genetic information, or political
opinions or affiliation; and

WHEREAS, CAW seeks to ensure that its employees with responsibility for hiring and

supervising employees do not discriminate against potential or current employees because of the
race, color, creed, religion, sex, national origin, age, disability, veteran’s status, marital status,
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sexual orientation, gender identity, genetic information, political opinions or affiliation, or any
other status protected by law of the potential or current employee; and

WHEREAS, CAW seeks to ensure that it maintains a workplace free from all types of
harassment or discrimination, including sexual harassment or harassment based on a person’s
race, color, creed, religion, sex, national origin, age, disability, veteran’s status, marital status,
sexual orientation, gender identity, genetic information, political opinions or affiliation, or any
other status protected by law; and

WHEREAS, CAW seeks to ensure that its employees with responsibility for contracting
with vendors do not discriminate against vendors because of the race, color, creed, religion, sex,
national origin, age, disability, veteran’s status, marital status, sexual orientation, gender
identity, genetic information, political opinions or affiliation, or any other status protected by law
of the vendor’s owners or personnel; and

WHEREAS, CAW seeks to ensure that its employees, in providing water services, do not
discriminate because of the race, color, creed, religion, sex, national origin, age, disability,
veteran’s status, marital status, sexual orientation, gender identity, genetic information, political
opinions or affiliation, or any other status protected by law of the customer; and

WHEREAS, CAW seeks to encourage businesses and firms with whom it does business
to adopt employment practices and to make sales and provide services to the public without
discrimination;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS
OF CENTRAL ARKANSAS WATER, THAT:

1. Central Arkansas Water shall not discriminate against employees or potential
employees because of the race, color, creed, religion, sex, national origin, age, disability,
veteran’s status, marital status, sexual orientation, gender identity, genetic information, political
opinions or dffiliation, or any other status protected by law of the employee or potential
employee.

2. Central Arkansas Water shall strive to maintain a work place free from all types
of harassment or discrimination, including sexual harassment or harassment based on a person’s
race, color, creed, religion, sex, national origin, age, disability, veteran’s status, marital status,
sexual orientation, gender identity, genetic information, political opinions or affiliation, or any
other status protected by law.

3 If Central Arkansas Water provides an employee benefit which is also available to
or which provides a benefit for an employee’s spouse, Central Arkansas Water shall endeavor to
provide such employee benefit to all legally married couples (whether same-sex or opposite-sex)
on the same basis. For purposes of employee benefits, a spouse shall mean the person that is
legally married to a CAW employee (whether same-sex or opposite-sex) under the laws of the
jurisdiction in which the marriage was established; provided, if the marriage was performed in a
foreign nation, such marriage must also be recognized as valid by the State Department of the
United States of America. A marriage of same-sex individuals that is validly entered into in a
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state whose laws authorize the marriage of two individuals of the same sex shall be recognized,
even if the individuals are domiciled in a state that does not recognize the validity of same-sex
marriages. Individuals (whether part of an opposite-sex or same-sex couple) who have entered
into a registered domestic partnership, civil union, or other similar formal relationship
recognized under state law that is not denominated as a marriage under the laws of that state are
not recognized as married for the purposes of obtaining spousal benefits through CAW.

4, Central Arkansas Water shall not discriminate against vendors because of the
race, color, creed, religion, sex, national origin, age, disability, veteran’s status, marital status,
sexual orientation, gender identity, genetic information, political opinions or affiliation, or any
other status protected by law of the vendor’s owners or personnel.

31 Central Arkansas Water shall not discriminate in the providing of water services
because of the race, color, creed, religion, sex, national origin, age, disability, veteran’s status,
marital status, sexual orientation, gender identity, genetic information, political opinions or
affiliation, or any other status protected by law of the customer.

6. All contracts providing goods and services to Central Arkansas Water shall
contain a clause stating that the contracting party shall not discriminate in its employment
practices or its provision of goods or services on the basis of race, color, creed, religion, sex,
national origin, age, disability, veteran’s status, marital status, sexual orientation, gender
identity, genetic information, political opinions or affiliation. All bid and proposal requests for
such contracts from Central Arkansas Water shall include notification of such a clause and the
requirement that it be followed.

7. Central Arkansas Water staff shall revise all policies, manuals, handbooks, forms,
contracts, and request for proposals or qualifications in a manner consistent with the
requirements of this Resolution.

8. All resolutions, or part of the same, that are inconsistent with the provisions of
this resolution, are hereby repealed to the extent of such inconsistency.

9. In the event any title, section, paragraph, item, sentence, clause, phrase or word of
this resolution is declared or adjudged to be invalid or unconstitutional, such declaration or
adjudication shall not affect the remaining portions of the resolution which shall remain in full
force and effect as if the portion so declared or adjudged invalid or unconstitutional were not
originally a part of the resolution.

10. This Resolution shall be in effect immediately upon its adoption.

ADOPTED: May 14, 2015

Attest: APPROVED:
Qb L AL Lo
Anthony Kendaﬁ, Secretary/Treasurer Eddie Powell, Chair
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RESOLUTION 2015-05

A RESOLUTION RE-APPOINTING MS. MARIE-BERNARDE MILLER TO THE
BOARD OF COMMISSIONERS, CENTRAL ARKANSAS WATER, AND FOR
OTHER PURPOSES

WHEREAS, the term of Ms. Marie-Bernarde Miller, a member of the Board of
Commissioners, Central Arkansas Water (“CAW Board”), expires on June 30, 2015; and

WHEREAS, by law it is the duty of the remaining commissioners to nominate and
appoint a commissioner when a vacancy occurs on the CAW Board, subject to confirmation by
the Board of Directors of the City of Little Rock, Arkansas, and the City Council of the City of
North Little Rock, Arkansas.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS,
CENTRAL ARKANSAS WATER, THAT the remaining commissioners do hereby reappoint Ms.
Miller to a seven-year term, subject to confirmation by the duly elected and qualified members of
the Board of Directors of the City of Little Rock and the City Council of the City of North Little
Rock, and that her term of office shall be through June 30, 2022.

BE IT FURTHER RESOLVED THAT the Board of Directors of the City of Little Rock and
the City Council of the City of North Little Rock be requested to confirm this appointment.

CERTIFICATE
[, Anthony Kendall, Secretary of the Board of Commissioners, Central Arkansas Water, certify
that, as such Secretary, | have custody of the Minutes and documents of Central Arkansas

Water, and that the above and foregoing is a correct copy of a resolution adopted by said
Board of Commissioners at a meeting held June 11, 2015.

(Lo}

Anthony Kéndall, Secretary




RESOLUTION NO. 2015-06

RESOLUTION AUTHORIZING THE OFFERING OF NOT TO EXCEED
$8,000,000 CENTRAL ARKANSAS WATER REFUNDING WATER
REVENUE BONDS, SERIES 2015; APPROVING THE FORM OF AN
OFFICIAL NOTICE OF SALE, OFFICIAL BID FORM, AND
PRELIMINARY OFFICIAL STATEMENT; AND PROVIDING FOR OTHER
MATTERS IN CONNECTION WITH THE SALE OF THE BONDS.

WHEREAS, Central Arkansas Water (“CAW”") has engaged Stephens Inc. as
Financial Advisor, Rose Law Firm, a Professional Association, as Bond Counsel and
Disclosure Counsel, and U.S. Bank National Association as Trustee for the continued
issuance of bonds to finance its capital improvement program and to refund outstanding
bonds, as appropriate; and

WHEREAS, CAW has previously issued its $9,230,000 original principal amount
Water Revenue Bonds, Series 2010B (General Improvements Project) (the “Prior
Bonds”); and

WHEREAS, CAW has determined that it is in the best interest of the utility and its
ratepayers to refund the Prior Bonds in order to achieve debt service savings (the
“Refunding”); and

WHEREAS, for the purpose of accomplishing the Refunding, establishing a debt
service reserve, and paying the costs of issuance of the bonds, CAW intends to issue not
to exceed $8,000,000 in bonds; and

WHEREAS, pursuant to the direction of the Board of Commissioners of CAW (the
“Commission”), CAW’s Chief Financial Officer (the “Authorized Officer”), together with
the Financial Advisor and Bond Counsel and Disclosure Counsel have prepared and
presented for consideration at this meeting of the Commission the forms of an Official
Notice of Sale, Official Bid Form, and Preliminary Official Statement; and

WHEREAS, upon the advice of the Authorized Officer, the Commission is now
prepared to authorize the offering of bonds for sale and to approve the sale
documentation as described in this resolution.

NOW THEREFORE, BE IT RESOLVED by the Board of Commissioners of Central
Arkansas Water, that:

Section 1. The bonds shall be designated Central Arkansas Water Refunding Water
Revenue Bonds, Series 2015 (the “Bonds”). The Bonds shall be offered for sale in the
aggregate principal amount of not to exceed $8,000,000 by electronic bids, at such time
as may be approved by the Authorized Officer, upon advice of the Financial Advisor, at
such location as may be provided for in the Official Notice of Sale. At such time and
place, the Authorized Officer shall meet with the Financial Advisor to receive the bids.
The Authorized Officer is hereby authorized to accept the bid providing the lowest “true
interest cost” (as defined in the Official Notice of Sale) in the name of CAW if, upon
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advice of the Financial Advisor, he shall determine to do so is in the best interest of
CAW.

Section 2. Given that the timing for the offering the Bonds for sale and for accepting
the bid providing the lowest “true interest cost” is critical for the successful sale of the
Bonds, in the event the Authorized Officer is unavailable for whatever reason, either
CAW’s Chief Operating Officer or CAW'’s Chief Legal Counsel may perform the actions
of the Authorized Officer set forth in the Sections 1, 4, 5,6, and 7.

Section 3. The Official Notice of Sale and Official Bid Form, substantially in the
forms exhibited to and before the Commission at the meeting at which this resolution is
adopted, are hereby approved.

Section 4. The Preliminary Official Statement, substantially in the form exhibited to
and before the Commission at the meeting at which this resolution is adopted, is hereby
deemed “final,” except for such terms and conditions as are determined by the sale and
such other changes, omissions, insertions, and revisions as the Authorized Officer shall
deem advisable, and the Preliminary Official Statement is hereby approved for use in
connection with the sale of the Bonds.

Section 5. The Authorized Officer shall cause notice of the sale of the Bonds to be
included as an upcoming sale in the competitive calendar published in The Bond Buyer.

Section 6. The Authorized Officer, after consultation with the Financial Advisor and
Bond Counsel, is hereby authorized to distribute the Official Notice of Sale, Official Bid
Form, and Preliminary Official Statement, with such changes and modifications as the
Authorized Officer shall deem appropriate, to prospective bidders for the Bonds.

Section 7. The Authorized Officer is authorized to take such other actions and to
approve such other documents as are, in his judgment, necessary or appropriate in
order to provide for the sale of the Bonds on the date specified and accomplish the
intent of this resolution.

Section 8. This resolution shall be in effect from and after the date of its adoption.
ADOPTED: July 9, 2015
ATTEST: APPROVED:

2 B
_Z

Jay Hartman? Sdctetary/Treasurer R}b;/ﬁobertsonf’Ph.D., Chair

Page 2 of 2



RESOLUTION NO. 2015-07

A RESOLUTION OPPOSING THE INCORPORATION OF THE TOWN
OF LITTLE ITALY IN PULASKI COUNTY, ARKANSAS; AND
PRESCRIBING OTHER MATTERS RELATED THERETO.

WHEREAS, the Little Italy Task Force has delivered a petition for Little ltaly to
become an official town in Pulaski County, Arkansas.

WHEREAS, the area to be encompassed within the town of Little Italy is in the
Lake Maumelle watershed.

WHEREAS, the Little Italy Task Force estimates that about 380 people reside in
the area to be included within the new town. The town will include about 8.8 square
miles of real property, with a population density of 43.4 individuals per square mile.
Among a comparison of Arkansas cities and towns with populations ranging from 200-
403, Little Italy would be the second largest municipality in terms of geographic area but
the second smallest in terms of population density of any town with this population.

WHEREAS, Lake Maumelle is the primary source for Central Arkansas Water
and serves over 400,000 residents of central Arkansas with high quality water.

WHEREAS, the Pulaski County Quorum Court has adopted substantial
subdivision and zoning regulations applicable within the Lake Maumelle watershed for
the purpose of protecting the water quality of Lake Maumelle.

WHEREAS, the Little Italy business plan states that one of the objectives for
incorporation is to prevent “controls leveraged by another city government.”

WHEREAS, the Little Italy business plan states that the town does not want to be
bound by the Pulaski County subdivision and zoning regulations.

WHEREAS, the Pulaski County subdivision and zoning regulations will be
inapplicable within the territory encompassed by Little ltaly if it successfully
incorporates.

WHEREAS, Central Arkansas Water has invested significant time and resources
in the protection of water quality in Lake Maumelle in furtherance of its public purpose
as a municipal water system; and

WHEREAS, Central Arkansas Water continues to seek the protection and
conservation of water quality within Lake Maumelle; and

WHEREAS, without assurances regarding the long-term protection of water
quality and maintenance of the Pulaski County subdivision and zoning regulations, the
incorporation and subsequent development of Little Italy could lead to the degradation
of water quality in Lake Maumelle.
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WHEREAS, TetraTech has calculated that the development of property within
the proposed Little Italy occurring without the protections provided by the Pulaski
County subdivision and zoning regulations and the associated land use and density
restrictions could increase the phosphorus loading in Lake Maumelle by 225% per year.

WHEREAS, TetraTech has calculated that the development of property within
the proposed Little Italy occurring without the protections provided by the Pulaski
County subdivision and zoning regulations and the associated land use and density
restrictions could require CAW to purchase an additional 3,500 acres of mitigation land
to offset the negative impacts on water quality.

WHEREAS, expansion of the proposed Little ltaly area within the Lake Maumelle
watershed through annexation could further increase phosphorus loading and mitigation
requirements.

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER:

Section 1.  Central Arkansas Water hereby finds that the incorporation of Little
Italy is not in the best interest of Central Arkansas Water or its ratepayers because it will
substantially threaten water quality within Lake Maumelle thereby putting the health and
safety of over 400,000 citizens of central Arkansas in jeopardy.

Section 2.  Accordingly, for all of the reasons set forth above, Central Arkansas
Water hereby opposes the incorporation of the town of Little Italy and request that the
County Court deny the petition for incorporation of Little Italy unless Central Arkansas
Water receives binding commitments from the property owners within proposed the
Little ltaly area that they will provide long-term protections for the preservation of water
quality in Lake Maumelle.

Section 3. Except as otherwise limited by Section 3 above, the Chief Legal
Counsel is directed to file written opposition to the incorporation of Little Italy with the
County Court.

Section 4. Except as otherwise limited by Section 3 above, the Chief Legal
Counsel is authorized and directed to attend any public hearing on the issue of
incorporation of Little Italy and, on behalf of Central Arkansas Water and its 400,000
customers, to express such opposition, and further, to bring with him such witnesses
and materials as deemed necessary to support this opposition.

Section 5. Each or any of the Chief Executive Officer, the Chief Legal
Counsel, or the Director of Customer Relations and Public Affairs is hereby authorized
and directed to do any and all things necessary to effect purpose of this Resolution,
including, but not limited to the performance of all acts of whatever nature necessary to
effect and carry out the authority conferred by and within the purpose of this Resolution.

Section 6. That this Resolution shall be in full force and effect from and after
its passage and approval.
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The foregoing resolution has been duly adopted by the Board of Commissioners,
Central Arkansas Water at a meeting of the Board of Commissioners, Central Arkansas
Water held on July 9, 2015.

Attest: APPROVED:
Jay Haﬁm}d, S(.é@etary/‘l’ reasurer Roby Rebertson, Ph.D., Chair
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RESOLUTION NO. 2015-08

RESOLUTION AUTHORIZING CENTRAL ARKANSAS WATER STAFF
TO TAKE THOSE ACTIONS NECESSARY TO FULLY EXPLORE THE
CONSOLIDATION OF MAUMELLE SUBURBAN [IMPROVEMENT
DISTRICT NO. 500 INTO CENTRAL ARKANSAS WATER; AND
PRESCRIBING OTHER MATTERS RELATED THERETO.

WHEREAS, CAW is a consolidated municipal water system created and existing
under the Consolidated Waterworks Authorization Act, Act 982 of the 83 General
Assembly of the State of Arkansas; and

WHEREAS, the Maumelle Suburban Improvement District No. 500, d/b/a
Maumelle Water Management (‘MWM”), owns and operations the water and
wastewater systems for the area in and around the City of Maumelle, Arkansas (the
‘MWM Systems”); and

WHEREAS, CAW’s water system currently has over 125,000 metered service
connections, nearly 12,144,000 feet of water mains, 27 water storage tanks, 14,870 fire
hydrants, 2 water supply lakes, two water treatment plants and 26 pump stations supply
potable water on a retail or wholesale basis to over 450,000 citizens of central Arkansas
(“CAW'’s System”) with the capacity to provide approximately 157 million gallons of
potable water per day and an average daily demand of 62 million gallons; and

WHEREAS, MWM is a suburban improvement district providing both water and
wastewater services to residents and businesses located in and around the City of
Maumelle; and

WHEREAS, MWM's water system currently has approximately 10,500 metered
service connections, nearly 600,000 feet of water mains, two water storage tanks, 675
fire hydrants, 13 supply wells, a water treatment plant, and two booster pump station
("“MWM’s Water System”); and

WHEREAS, MWM'’'s wastewater system currently has approximately 2,100
manholes, 30 sewer pumping stations and almost 500,000 feet of collection mains
(“MWM'’'s Wastewater System,” which collectively with MWM'’s Water System may be
referred to herein as “MWM'’s Systems”); and

WHEREAS, the Board of Commissioners of MWM recently accepted CAW's
“Proposal to Study Consolidation Options” that enables CAW to explore ways in which
CAW and MWM may consolidate operations and ownership of either (i) MWM's
Systems or (i) MWM’s Water System into CAW’s System to enable CAW to provide
either retail water and wastewater services or only retail water service to the MWM’s
customers as part of CAW's System (the “Proposed Consolidation”);
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WHEREAS, CAW is willing to and MWM desires for CAW to perform a feasibility
study of the Proposed Consolidation and report to this Commission and MWM the terms
and conditions upon which CAW staff would recommend that CAW proceed with the
consummation of the Proposed Consolidation; and

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER THAT:

Section 1. The Commission desires to further explore the Proposed
Consolidation and hereby request that CAW's staff continue and proceed with the
feasibility study to explore the viability of the Proposed Consolidation, as well as the
terms and conditions upon which the Proposed Consolidation should be recommended.

Section2. Each or any of the Chief Executive Officer, the Chief Legal
Counsel, the Chief Operating Officer, or the Chief Financial Officer is hereby authorized
and directed to do any and all things necessary to effect purpose of this Resolution,
including, but not limited to the hiring of engineering, rate and accounting assistance
necessary to complete the feasibility study and the preparation of a Memorandum of
Understanding for the Consolidation of Maumelle Water Management with Central
Arkansas Water, and the performance of all acts of whatever nature necessary to effect
and carry out the authority conferred by and within the purpose of this Resolution.

Section 3.  This Resolution shall be in effect upon its adoption and approval.
The foregoing resolution has been duly adopted by the Board of Commissioners,

Central Arkansas Water at a meeting of the Board of Commissioners, Central Arkansas
Water held on July 9, 2015.

Attest: APPROVED:
Jay Hartrhgn,/geﬁfétﬁryﬂ reasurer W%ﬁsﬁﬁ
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RESOLUTION NO. 2015-09

RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF $7,445,000
CENTRAL ARKANSAS WATER REFUNDING WATER REVENUE BONDS,
SERIES 2015, FOR THE PURPOSE OF FINANCING THE COSTS OF
REFUNDING CENTRAL ARKANSAS WATER’S OUTSTANDING WATER
REVENUE BONDS, SERIES 2010B (GENERAL IMPROVEMENTS
PROJECT); PROVIDING FOR THE PAYMENT OF THE PRINCIPAL OF
AND INTEREST ON THE BONDS; AUTHORIZING THE EXECUTION AND
DELIVERY OF A TRUST INDENTURE, AN ESCROW DEPOSIT
AGREEMENT, AND A CONTINUING DISCLOSURE AGREEMENT;
APPROVING THE OFFICIAL STATEMENT; AND PRESCRIBING OTHER
MATTERS RELATING THERETO

WHEREAS, Central Arkansas Water (“CAW™) is a body politic and corporate, created
pursuant to the Consolidated Waterworks Authorization Act of 2001, Ark. Code Ann. §§ 25-20-
301 et seq. (the “Act”), and a Consolidation Agreement dated as of March 5, 2001, as amended,
among the Cities of Little Rock and North Little Rock, Arkansas, the Board of Commissioners of
the Little Rock Municipal Water Works, and the Board of Commissioners of the North Little
Rock Water Department; and

WHEREAS, CAW has previously issued its $9,230,000 original principal amount Water
Revenue Bonds, Series 2010B (General Improvements Project) (the “Prior Bonds™); and

WHEREAS, the Board of Commissioners of CAW has determined that it is in the best
interest of the utility and its rate payers to refund the Prior Bonds in order to achieve debt service
savings (the “Refunding”); and

WHEREAS, pursuant to the Consolidation Agreement, CAW, by letter of its Chief Executive
Officer dated April 10, 2015, notified the Cities of its intention to issue water revenue refunding
bonds and neither City as of the date of this resolution has voted its disapproval of the issuance
of the water revenue refunding bonds; and

WHEREAS, pursuant to the Consolidation Agreement and the Revenue Bond Act of 1987,
as amended, Ark. Code Ann. §§ 19-6-601 et seq., CAW caused to be published on May 22,
2015, a notice of public hearing on the question of issuing revenue bonds and thereafter, on
June 9, 2015, held a public hearing, as advertised; and

WHEREAS, pursuant to the authority granted in Commission Resolution No. 2015-06, after
due advertisement of an Official Notice of Sale, $7,535,000 (or such lesser amount as shall be
sufficient to accomplish the purpose for which issued) of Refunding Water Revenue Bonds,
Series 2015, dated August 1, 2015 (the “Bonds”™), bearing interest at the rate or rates per annum
to be specified by the successful bidder, payable serially (or subject to sinking fund redemption)
on October 1 in each of the years 2015 through 2030, inclusive, were duly offered for sale on
July 29, 2015; and

WHEREAS, at said sale, pursuant to the Official Notice of Sale, the following bids were
received:
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Bidder True Interest Cost

City Securities Corp. 2.398690
Raymond James & Associates, Inc. 2.449914
Hutchinson, Shockey, Erley & Co. 2.500129
Stifel, Nicolaus & Co., Inc. 2.544739
Crews & Associates, Inc. 2.569745
Wells Fargo Bank, National Association 2.572041
Ross, Sinclaire & Associates, LLC 2.716316

WHEREAS, pursuant to the authority granted in Commission Resolution No. 2015-06, the
bid submitted by City Securities Corp. (the ‘“Purchaser”), has been accepted by the Chief
Financial Officer of CAW and the principal amount of the Bonds reduced to $7,445,000 and the
purchase price reduced to $7,456,096.48, plus accrued interest to the date of closing;

NOW THEREFORE, BE IT RESOLVED by the Board of Commissioners of Central
Arkansas Water that:

Section 1. Under the authority of the Constitution and laws of the State of Arkansas,
including particularly the Act and the Consolidation Agreement, the sale of the Bonds to the
Purchaser on the terms of its bid as set out above, is hereby in all respects ratified and approved,
and accordingly the Bonds are hereby authorized and ordered to be sold and issued in the total
principal amount of $7,445,000 for the purpose of accomplishing the Refunding, establishing a
debt service reserve, and paying the costs of issuing the Bonds. The Bonds are special
obligations of CAW, payable solely from the net revenues of the Water System less amounts
required to be used to make payments and deposits with respect to certain prior debt and less
amounts transferred to and plus amounts transferred from CAW’s Rate Stabilization Account
(the “Stabilized Net Revenues™), and other amounts available under the Indenture identified and
authorized in Section 2. The pledge of the Stabilized Net Revenues is made on a junior and
subordinate basis to a prior pledge of net revenues of the Water System securing payments with
respect to CAW’s Water Revenue Bonds, Series 2007. The pledge of Stabilized Net Revenues
securing the Bonds is made on a parity basis with the pledge of Stabilized Net Revenues securing
payments with respect to CAW’s Revenue Bonds, Series 2010A; Refunding Revenue Bonds,
Series 2010C (Watershed Protection Project); Water Revenue Bonds, Series 2011A (Wye
Mountain Extension Project); Refunding Water Revenue Bonds, Series 2011B; Capital
Improvement Water Revenue Bonds, Series 2012A; and Refunding Water Revenue Bonds,
Series 2014. CAW covenants not to issue additional indebtedness secured on a senior basis to
the Bonds as to the revenues of the Water System. CAW reserves the right to issue parity debt
secured on a parity basis with the Bonds and subordinated indebtedness secured on a junior basis
to the Bonds under certain circumstances set forth in the Indenture. The Bonds do not constitute
an indebtedness of the City of Little Rock, the City of North Little Rock, or the State of Arkansas
within the meaning of any constitutional or statutory debt limitation or restriction.

Section 2. To prescribe the terms and conditions upon which the Bonds are to be executed,
authenticated, delivered, issued, accepted, held, and secured, the Chair of the Commission is
hereby authorized and directed to execute and acknowledge a Trust Indenture, dated as of
August 1, 2015, by and between CAW and U.S. Bank National Association, as Trustee, and the
Secretary of the Commission is hereby authorized and directed to execute and acknowledge the
Indenture and the Chair and the Secretary of the Commission are hereby authorized and directed
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to cause the Indenture to be accepted, executed, and acknowledged by the Trustee. The Indenture
is hereby approved in substantially the form submitted to this meeting with such changes as shall
be approved by such persons executing the document, their execution to constitute conclusive
evidence of such approval.

Section 3. All actions heretofore taken by the Commission and officers of CAW in
connection with the offering of the Bonds, including the preparation and distribution of the
Official Notice of Sale, Official Bid Form, and the Preliminary Official Statement, dated July 23,
2015, holding of the public hearing on June 9, 2015, and acceptance of the bid received from the
Purchaser are hereby in all respects ratified and approved.

Section 4. The Official Statement of CAW in the form presented at this meeting with such
changes, omissions, insertions, and revisions as the Chief Financial Officer shall deem advisable
is hereby authorized and approved and the Chair of the Commission and Chief Executive Officer
of CAW shall sign and deliver such final Official Statement to the Purchaser for distribution to
the owners of the Bonds and other interested persons.

Section S. The Chair of the Commission and the Chief Executive Officer of CAW are hereby
authorized and directed to execute, by manual or facsimile signature, and deliver the Bonds to or
upon the direction of the Purchaser on behalf of CAW.

Section 6. The Escrow Deposit Agreement, dated as of August 1, 2015, by and between
CAW and U.S. Bank National Association, as Escrow Trustee, in substantially the form
submitted at this meeting, and the Continuing Disclosure Agreement of CAW, dated as of August
1, 2015, in substantially the form attached to the Official Statement, in each case with such
modifications as shall be approved by the person executing the documents, his or her execution to
constitute conclusive evidence of such approval, are hereby authorized and approved. The Chair or
Secretary of the Commission or the Chief Executive Officer, Chief Operating Officer, or Chief
Financial Officer of CAW are hereby authorized and directed to execute and deliver the Escrow
Deposit Agreement and the Continuing Disclosure Agreement, and to cause the Escrow Deposit
Agreement to be accepted and executed by the Escrow Trustee.

Section 7. The Chair and Secretary of the Commission and the Chief Executive Officer,
Chief Operating Officer, and Chief Financial Officer of CAW, for and on behalf of CAW, are
authorized and directed to do any and all things necessary to effect the execution and delivery of
the Indenture, the Escrow Deposit Agreement, and the Continuing Disclosure Agreement; the
execution, delivery, and distribution of the Official Statement; the execution and delivery of such
other papers and documents necessary to effect the issuance of the Bonds; the performance of all
obligations of CAW under the Indenture, the Escrow Deposit Agreement, and the Continuing
Disclosure Agreement; the issuance, execution, sale, and delivery of the Bonds; and the
performance of all acts of whatever nature necessary to effect and carry out the authority
conferred by this resolution, the Indenture, the Escrow Deposit Agreement, and the Continuing
Disclosure Agreement. The Chair and Secretary of the Commission and the Chief Executive
Officer, Chief Operating Officer, and Chief Financial Officer of CAW, for and on behalf of
CAW, are further authorized and directed to execute all papers, documents, certificates, and
other instruments that may be required for the carrying out of such authority or to evidence the
exercise thereof.
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Section 8. The Commission hereby declares its expectation and intention that bonds issued
and to be issued by CAW during the calendar year 2015 will not exceed $10,000,000 in principal
amount, and the Commission hereby declares the Bonds to be “qualified tax-exempt obligations”
within the meaning of Section 265(b) of the Internal Revenue Code of 1986, as amended.

Section 9. This resolution shall be in effect from and after the date of its adoption.

APPROVED: July 30, 2015

EST: APPRO "/ ! e ”
~/1 p j > r%-r/-c': ~ . N
Jay HW Skchetary;’Trcasurer Rob’}_{RUﬁcrlson, Ph.D., Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify that the

foregoing is a true and correct copy of Resolution 2015-09 of the Board of Commissioners of
Central Arkansas Water, entitled: RESOLUTION AUTHORIZING THE ISSUANCE AND
SALE OF $7,445,000 CENTRAL ARKANSAS WATER REFUNDING WATER REVENUE
BONDS, SERIES 2015, FOR THE PURPOSE OF FINANCING THE COSTS OF
REFUNDING CENTRAL ARKANSAS WATER’S OUTSTANDING WATER REVENUE
BONDS, SERIES 2010B (GENERAL IMPROVEMENTS PROJECT); PROVIDING FOR THE
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS; AUTHORIZING
THE EXECUTION AND DELIVERY OF A TRUST INDENTURE, AN ESCROW DEPOSIT
AGREEMENT, AND A CONTINUING DISCLOSURE AGREEMENT; APPROVING THE
OFFICIAL STATEMENT; AND PRESCRIBING OTHER MATTERS RELATING THERETO,

adopted July 30, 2015.
IN WITNESS WHEREOF, I have hereunto set my hand this 30th day of July, 2015.

3

Jay Har arf, Sée‘retaryf'l"reasurer

Certificate to Authorizing Resolution



RESOLUTION 2015-10

RESOLUTION AUTHORIZING PURCHASE OF PROPERTY, AND
OTHER MATTERS RELATED THERETO

WHEREAS, Central Arkansas Water (“CAW") has entered into a Real Estate
Contract (Lots and Acreage) (the “Contract”) to purchase approximately 40 acres of
property within the Lake Maumelle Watershed, more particularly described as the SE Y
of the SE 1/4 , Section 11, Township 3 North, Range 16 West, Perry County Arkansas
(the “Property”), from Janan S. Thompson (the “Seller”) for the purchase price of
$46,000 plus ordinary closing costs (the “Purchase Price”); and

WHEREAS, the Contract is subject to CAW obtaining, at Seller's expense,
satisfactory title insurance and obtaining, at CAW’s expense, satisfactory access,
environmental assessment and appraisal; and

WHEREAS, the Purchase Price, together with the expenses of access,
environmental assessment, and appraisal estimated to be approximately $55,000, or
$1,375 per acre; and

WHEREAS, the Board of Commissioners of Central Arkansas Water (the
“Commission”), based upon the recommendations of staff, has determined that it is in
the best interest of CAW and its ratepayers to acquire the Property for the Purchase
Price to protect water quality within Lake Maumelle.

BE IT RESOLVED, by the Board of Commissioners of Central Arkansas Water,
that:

Section 1. The Contract and the purchase of the Property upon and in
accordance with the terms of the Contract are hereby approved, and the actions of the
Chief Operating Officer in executing the Contract are hereby ratified in full.

Section 2.  Each of the Chief Executive Officer, the Chief Operating Officer the
Chief Financial Officer, and the Chief Legal Counsel is hereby authorized and directed,
as necessary or required, to deliver the Purchase Price and to execute and
acknowledge whatever documents are necessary to complete the purchase of the
Property in accordance with the terms of the Contract.

Section 3. This Resolution shall be in effect upon its adoption and approval.

Section 4. A copy of this Resolution shall be filed in the corporate offices of CAW
where it will be available for public inspection.
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The foregoing Resolution has been duly adopted by the Board of Commissioners of
Central Arkansas Water at a meeting of the Board of Commissioners of Central
Arkansas Water held on August 13, 2015.

Attest: APPROVED:

Roby ngértson, Ph.D., Chair
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RESOLUTION NO. 2015-11

RESOLUTION AUTHORIZING CENTRAL ARKANSAS WATER TO
ADVANCE MONEY TO WYE MOUNTAIN WATER FACILITIES BOARD
TO REDEEM 1998 BONDS; AND PRESCRIBING OTHER MATTERS
RELATED THERETO.

WHEREAS, CAW is a consolidated municipal water system created and existing
under the Consolidated Waterworks Authorization Act, Act 982 of the 83™ General
Assembly of the State of Arkansas; and

WHEREAS, Wye Mountain Water Facilities Board (“Wye Mountain”) is a public
facilities board created and existing under Arkansas Code Annotated § 14-137-101 et
seq.; and

WHEREAS, pursuant to an Agreement for Contribution of Assets and
Assumption of Operations dated November 10, 2011, by and among CAW, Wye
Mountain and the Arkansas Natural Resources Commission (the “Merger Agreement”),
CAW has assumed control and operation of Wye Mountain’s water system; and

WHEREAS, when CAW assumed control of Wye Mountain’s water system, Wye
Mountain was in technical default on its Water Refunding and Construction Revenue
Bonds, Series 1998 (the “1998 Bonds”) for failure to complete and submit annual audits
in a timely manner; and

WHEREAS, Wye Mountain’s water system shall become CAW’s water system
upon payment in full of all debt due under the Merger Agreement which debt includes
the 1998 Bonds, an additional $2,000,000 borrowed by Wye Mountain from ANRC in
2011 to finance the improvements necessary to connect to and become a part of CAW'’s
water system, and all amounts due CAW under the Merger Agreement; and

WHEREAS, CAW has cured all of Wye Mountain’s past defaults and has
attempted to negotiate with the bond trustee, U.S. Bank, to move the Series 1998
Bonds from the trustee’s default administration group to the trustee’s non-default
administration group; and

WHEREAS, U.S. Bank has refused to cooperate with CAW taking the position,
“once in default, always susceptible for default;” and

WHEREAS, the financial burden imposed upon Wye Mountain by U.S. Bank’s
default administrative group is unreasonable and unnecessary; and

WHEREAS, the outstanding balance due on the 1998 Bonds is $420,000 plus
accrued and unpaid interest to the date of repayment; and
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WHERAS, Wye Mountain has approved using $150,000 from their cash reserves
together with approximately $85,000 in bond reserves to redeem the 1998 Bonds; but
Wye Mountain still needs approximately $185,000 to redeem the 1998 Bonds in full; and

WHEREAS, the Merger Agreement authorized CAW to advance money on Wye
Mountain’s behalf at 3.25% interest for proper purposes: and

WHEREAS, by redeeming the 1998 Bonds early and paying CAW 3.25% interest
on the $185,000 advance, Wye Mountain will save over $100,000 in interest and fees
associated with the 1998 Bonds; and

WHEREAS, Wye Mountain will achieve an additional $68,000 in interest savings
by using the debt service cash flow savings from prepaying the 1998 Bonds to pay off
other debt 3 years early; and

WHEREAS, CAW will achieve additional interest earnings on the $185,000
advance of approximately $31,500 over the next 7 years and 4 months, based on
current investment earnings; and

WHEREAS, Wye Mountain will use the current 1998 Bonds monthly payment to
pay all amounts due to CAW under this Resolution until paid in full

WHEREAS, Wye Mountain’'s Board of Commissioners approved this plan to
redeem the 1998 Bonds in April 2015; and

WHEREAS, the Board of Commissioners of CAW believes that this plan to
redeem the 1998 Bonds is in the best interest of Wye Mountain, Wye Mountain’s
customers — who are now and will be forever in the future CAW customers, and CAW.

NOwW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER THAT:

Section 1. The Board of Commissioners of CAW authorizes the Chief
Financial Officer to advance Wye Mountain the amount necessary to redeem the 1998
Bonds (which is approximately $185,000) to be repaid at 3.25% interest from proceeds
of the debt service charge levied on behalf of Wye Mountain in accordance with the
terms, conditions, and intent of the Merger Agreement.

Section 2. The Chief Financial Officer is hereby instructed to give notice to the
trustee of the 1998 Bonds that they will be redeemed and paid in full at the next
available redemption date.

Section 3. The Board of Commissioners of CAW hereby authorizes and directs
the Chief Executive Officer, the Chief Legal Counsel, and the Chief Financial Officer, to
carry out or cause to be carried out all appropriate actions, to execute such other
certificates or documents to evidence authority as authorized herein, and to take such
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other actions as they shall consider necessary or advisable in connection with this
Resolution in order redeem the 1998 Bonds.

Section 4. This Resolution shall be in effect upon its adoption and approval.

Section 5. A copy of this Resolution shall be filed in the corporate offices of CAW
where it will be available for public inspection.

The foregoing Resolution has been duly adopted by the Board of Commissioners,
Central Arkansas Water at a meeting of the Board of Commissioners, Central Arkansas
Water held on August 13, 2015.

Attest: APPROVED:

Jay Haftmah, Secrétary/Treasurer
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RESOLUTION NO. 2015-12

RESOLUTION DETERMINING THAT CONSOLIDATION WITH
MAUMELLE WATER MANAGEMENT WOULD BE IN THE BEST
INTEREST OF CENTRAL ARKANSAS WATER RATEPAYERS;
APPROVING THE WATER CONSOLIDATOIN AGREEMENT BETWEEN
CENTRAL ARKANSAS WATER AND MAUMELLE WATER
MANAGEMENT; AUTHORIZING THE CHAIRPERSON TO EXECUTE
SUCH AGREEMENT; DIRECTING CENTRAL ARKANSAS WATER
STAFF WITH CONSOLIDATION OF THE TWO WATER SYSTEMS IN
ACCORDANCE WITH THE WATER CONSOLIDATION AGREEMENT
(IF APPROVED BY MAUMELLE WATER MANAGEMENT); AND
PRESCRIBING OTHER MATTERS RELATING THERETO

WHEREAS, on July 9, 2015, Board of Commissioners of Central Arkansas Water
directed staff to proceed with a feasibility study to explore the viability of a possible
consolidation of Maumelle Water Management’s water system into Central Arkansas
Water (“CAW”); and

WHEREAS, CAW staff has completed the feasibility study and the underlying
engineering and financial analysis and has recommended to the Board of
Commissioners that CAW offer consolidation of Maumelle Water Management’s water
system into CAW'’s water system.

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF, CENTRAL ARKANSAS WATER:

Section 1.  After study and upon the recommendations of staff, the Board of
Commissioners of Central Arkansas Water determines that it is in the best interest of
CAW, its ratepayers, and the public to offer Maumelle Water Management the
opportunity to consolidate its water system into CAW’s water system upon the terms
and conditions set forth in the Water Consolidation Agreement, in the form presented to
this Board (the “Agreement”),

Section 2. The Agreement is hereby approved, with those changes deemed
necessary and agreed to by the Chair, Vice Chair, Chief Executive Officer, Chief
Operations Officers, and Chief Legal Counsel.

Section 3. CAW is authorized to enter into the Contract, and either Dr. Roby
Robertson, as Chair of the Board of Commissioners of CAW, or Tony Kendall, as Vice
Chair of the Board of Commissioners of CAW, is authorized to execute the Contract on
behalf of CAW.

Section4. Each or any of the Chair, Vice Chair, Secretary Chief Executive

Officer, Chief Operations Officers, or Chief Legal Counsel is hereby authorized and
directed to do any and all things necessary to effect the purpose of this Resolution and
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to take all other actions necessary or desirable in connection with the foregoing sections
of this resolution.

Section 5.  This Resolution shall be in effect upon its adoption and approval.

ADOPTED: September 10, 2015

ATTEST: APPROVED:
p /1
Jay Hart}naygéﬂ:retaryl‘l’ reasurer Wyﬁobertson, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

|, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-12 of the Resolutions of
Central Arkansas Water, entitled: RESOLUTION DETERMINING THAT
CONSOLIDATION WITH MAUMELLE WATER MANAGEMENT WOULD BE IN THE
BEST INTEREST OF CENTRAL ARKANSAS WATER RATEPAYERS; APPROVING
THE WATER CONSOLIDATOIN AGREEMENT BETWEEN CENTRAL ARKANSAS
WATER AND MAUMELLE WATER MANAGEMENT; AUTHORIZING THE
CHAIRPERSON TO EXECUTE SUCH AGREEMENT; DIRECTING CENTRAL
ARKANSAS WATER STAFF WITH CONSOLIDATION OF THE TWO WATER
SYSTEMS IN ACCORDANCE WITH THE WATER CONSOLIDATION AGREEMENT
(IF APPROVED BY MAUMELLE WATER MANAGEMENT); AND PRESCRIBING
OTHER MATTERS RELATING THERETO, adopted September 10, 2015.

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of
September, 2015.

Jay Hartman/ Seddetary/Treasuret

Central Arkansas Water Board of Commissioners
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RESOLUTION NO. 2015-13

RESOLUTION APPROVING AMENDMENT TO WATER SUPPLY
CONTRACT BETWEEN CENTRAL ARKANSAS WATER AND THE CITY
OF BRYANT; AUTHORIZING THE CHAIRPERSON TO EXECUTE SUCH
CONTRACT; AND PRESCRIBING OTHER MATTERS RELATING
THERETO

WHEREAS, Central Arkansas Water (“CAW”) and the City of Bryant (“Bryant”)
previously entered into a certain Water Supply Contract dated November 8, 2008 (the
“Agreement”), for CAW to provide water to Bryant; and

WHEREAS, CAW and Bryant desire to amend the Agreement.

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS, CENTRAL ARKANSAS WATER:

Section 1. The Amendment to Water Supply Contract by and between CAW
and Bryant, in the form presented to this Board (the “Contract”), is hereby approved.

Section2. CAW is authorized to enter into the Contract, and Dr. Roby
Robertson, as Chair of the Board of Commissioners of CAW, is authorized to execute
the Contract on behalf of CAW.

Section 3. Each or any of the Chair, Secretary, Chief Executive Officer, Chief
Operations Officers, or Chief Legal Counsel is hereby authorized and directed to do any
and all things necessary to effect the purpose of this Resolution and to take all other
actions necessary or desirable in connection with the foregoing sections of this
resolution.

Section 3.  This Resolution shall be in effect upon its adoption and approval.

ADOPTED: September 10, 2015

ATTEST: APPROVED:
Jay Fraﬂfpfan Sé/retary/T‘easU/er oby Robertson, Chair
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CERTIFICATE
STATE OF ARKANSAS )
COUNTY OF PULASK! )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-13 of the Resolutions of
Central Arkansas Water, entitled: RESOLUTION APPROVING AMENDMENT TO
WATER SUPPLY CONTRACT BETWEEN CENTRAL ARKANSAS WATER AND THE
CITY OF BRYANT; AUTHORIZING THE CHAIRPERSON TO EXECUTE SUCH
CONTRACT; AND PRESCRIBING OTHER MATTERS RELATING THERETO, adopted
September 10, 2015.

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of
September, 2015.

Jay Hartman\ Sgcfetal/Treasurer
Central Arkansas Water Board of Commissioners
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RESOLUTION NO. 2015-14

A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE
ROCK AND NORTH LITTLE ROCK OF THE INTENT OF CENTRAL
ARKANSAS WATER TO ISSUE SPECIAL REVENUE BONDS;
APPROVING SETTING A DATE FOR A PUBLIC HEARING ON THE
ISSUANCE OF THE BONDS; APPROVING THE PREPARATION OF AN
OFFICIAL NOTICE OF SALE, OFFICIAL BID FORM, AND
PRELIMINARY OFFICIAL STATEMENT; AND PRESCRIBING OTHER
MATTERS RELATING THERETO.

WHEREAS, Central Arkansas Water (“CAW”) has determined that it will be
necessary to issue special revenue bonds in an aggregate principal amount not to
exceed $30,000,000, in one or more series, for the purpose of acquiring the water
system currently owned and operated by Maumelle Suburban Improvement District No.
500 of Pulaski County, Arkansas, d/b/a Maumelle Water Management (*“MWM") and
making capital improvements thereto, together with establishing one or more debt
service reserves and paying the cost of issuing the bonds; and

WHEREAS, CAW proposes to repay the bonds with proceeds of one or more debt
surcharges to be imposed upon MWM customers, and not CAW’s general revenues,
and

WHEREAS, the Consolidation Agreement that created CAW requires at least one
public hearing on any proposed bond issuance and requires that CAW give three
months’ notice to the governing bodies of Little Rock and North Little Rock; and

WHEREAS, the Board of Commissioners of CAW is adopting this resolution for the
purpose of giving notice to the Cities and authorizing its Chief Financial Officer and
Chief Legal Counsel, working together with the yet to be selected bond counsel,
disclosure counsel, financial advisor, and trustee, to prepare the forms of an Official
Notice of Sale, Official Bid Form, and Preliminary Official Statement for presentation
and approval by the Board of Commissioners at a later date;

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF COMMISSIONERS
OF CENTRAL ARKANSAS WATER:

Section 1. The Chief Legal Counsel is hereby instructed to give notice to the
governing bodies of the Cities of Little Rock and North Little Rock that CAW intends to
issue special revenue bonds, in one or more series, in an amount not to exceed Thirty
Million Dollars ($30,000,000) for the purpose of acquiring the water system currently
owned and operated by MWM and making capital improvements thereto, together with
establishing one or more debt service reserves and paying the cost of issuing the
bonds.

Section 2. The Chief Financial Officer is hereby instructed to schedule a public
hearing on the issuance of the bonds.



Section 3. The Chief Financial Officer and the Chief Legal Counsel, working together
with the yet to be selected bond counsel, disclosure counsel, financial advisor, and
trustee, are hereby instructed to prepare the forms of an Official Notice of Sale, Official
Bid Form, and Preliminary Official Statement for presentation and approval by the Board
at a later date.

Section 4. Such preliminary actions as are determined to be necessary by the Chief
Executive Officer, Chief Legal Counsel, and Chief Financial Officer are hereby
authorized for the marketing of special revenue bonds in order to provide sufficient
funds for acquiring the water system currently owned and operated by MWM and
making capital improvements thereto, together with establishing one or more debt
service reserves and paying the cost of issuing the bonds; provided, however, that at
such time as the Chief Financial Officer may determine to be in the best interests of
CAW, the final terms of the public sale of the bonds shall be submitted for approval by
the Board of Commissioners of CAW, together with the proposed form of the Official
Notice of Sale, Official Bid Form, and Preliminary Official Statement.

Section 5. The Board of Commissioners of CAW hereby authorizes and directs the
Chief Executive Officer, Chief Legal Counsel, Chief Financial Officer, and other officers
and employees of CAW to carry out or cause to be carried out all appropriate actions, to
execute such other certificates or documents to evidence authority as authorized herein,
and to take such other actions as they, in consultation with the yet to be selected bond
counsel, disclosure counsel, financial advisor, and trustee, shall consider necessary or
advisable in connection with this Resolution in order to prepare for the sale of the
bonds.

Section 6. This Resolution shall be in effect upon its adoption and approval.

Section 7. A copy of this Resolution shall be filed in the corporate offices of CAW
where it will be available for public inspection.

ADOPTED: October 8, 2015
ATTEST: APPROVED:

Jay Hartn{@ys%haﬁaryﬁ reastrer_~ Dr. Roby'R “Chair




CERTIFICATE

STATE OF ARKANSAS )
) ss
COUNTY OF PULASKI )

|, Jay Hartman, Secretary/Treasurer of the Board of Commissioners of Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of
Resolution 2015-14 of the Board of Commissioners of Central Arkansas Water, entitled:
A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE ROCK AND
NORTH LITTLE ROCK OF THE INTENT OF CENTRAL ARKANSAS WATER TO
ISSUE WATER SPECIAL REVENUE BONDS; APPROVING SETTING A DATE FOR A
PUBLIC HEARING ON THE ISSUANCE OF THE BONDS; APPROVING THE
PREPARATION OF AN OFFICIAL NOTICE OF SALE, OFFICIAL BID FORM, AND
PRELIMINARY OFFICIAL STATEMENT; AND PRESCRIBING OTHER MATTERS
RELATING THERETO, adopted October 8, 2015.

IN WITNESS WHEREOF, | have hereunto set my hand this 8th day of October,
2015.

Jay Hartmy Sebletary/Treasurer~\



RESOLUTION 2015-15

A RESOLUTION TO ESTABLISH A SCHEDULE OF RATES FOR CENTRAL
ARKANSAS WATER WITHIN THE MAUMELLE WATER MANAGEMENT
SERVICE TERRITORY; TO FIX THE EFFECTIVE DATE FOR THESE RATES;
AND FOR OTHER PURPOSES

WHEREAS, on July 1, 2001, the City of Little Rock and the City of North Little Rock created
Central Arkansas Water (“CAW”) as a public body corporate and politic under the Consolidated
Waterworks Authorization Act, Act 982 of the 83™ Arkansas General Assembly, and consolidated the
ownership and operation of their municipal water utilities into CAW; and

WHEREAS, the Board of Commissioners of Central Arkansas Water is vested with the authority
to establish water rates, subject to review by the governing bodies of both the City of Little Rock and
the City of North Little Rock; and

WHEREAS, CAW has proposed consolidation of the water system owned and operated by
Maumelle Suburban Improvement District No. 500 of Pulaski County, Arkansas, d/b/a Maumelle Water
Management (“MWM”) into CAW’s water system pursuant to a Water Consolidation Agreement to be
considered by MWM on October 13, 2015 (the “MWM Consolidation Agreement”); and

WHEREAS, the MWM Consolidation Agreement provides that CAW will adopt and charge
MWNM's existing rates during the “Transition Period” (as defined in the MWM Consolidation Agreement)
and that CAW will adopt and charge MWM’s customers debt surcharges sufficient to pay the cost of debt
associated with the consolidation; and

WHEREAS, the Board of Commissioners finds that the rates to be established pursuant to this
Resolution are adequate to meet the revenue requirements necessary for consolidation of MWM’s
water system into CAW'’s water system, including the cost of operating and maintaining MWM'’s water
system until it is connected with and incorporated into CAW’s water system, as well as funding needed
capital improvements.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISIONERS OF
CENTRAL ARKANSAS WATER THAT THE FOLLOWING RATES AND DEBT SURCHARGES
SHALL BE ADOPTED FOR CUSTOMERS WITHIN THE SERVICE TERRITORY ESTABLISHED BY
MAUMELLE WATER MANAGEMENT:

RATE SCHEDULE
OF
CENTRAL ARKANSAS WATER
FOR CUSTOMERS WITHIN
MAUMELLE WATER MANAGEMENT’S SERVICE TERRITORY

Section 1. The following schedule of rates is hereby established by Central Arkansas Water
(“CAW") for all customers within the service territory established by Maumelle Suburban Improvement
District No. 500 of Pulaski County, Arkansas, d/b/a Maumelle Water Management (‘“MWM”):

Effective Dates

This schedule shall become effective for water billed on or after the date MWM and CAW are
consolidated and continue throughout the “Transition Period,” unless otherwise amended or noted.
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Meter Measurement

Except for public and private fire services, all water used shall be measured through meters. The size
of each meter shall be determined by CAW commensurate with its estimate of the amount of water to
be used for the premises. MWM'’s existing meters and rates are expressed in 1,000 gallons and are
billed accordingly. CAW's rates and meters are expressed in 100 cubic feet. As meters are replaced
or new meters installed, a conversion ratio of 1 cubic foot of water to 7.48 gallons will be used.

Minimum Monthly Charge

The Minimum Monthly Charge for all customers includes payment for the first 1,000 gallons of water
used

METER MINIMUM MONTHLY CHARGE
SIZE Effective upon Consolidation
(diameter)
5/8" $9.56
3/4" 9.56
1" 42.70
11/2" 85.42
2" 149.50
3" 331.02
4" 565.92
6" 1,120.52
8" 1,893.68
METER SPRINKLER ACCOUNT MINIMUM MONTHLY CHARGE
SIZE Effective upon Consolidation
(diameter)
5/8" $11.07
3/4" 11.07
1" 49.57
11/2" 99.14
2" 173.49
3" 331.02
4" 565.92
6" 1,120.52
8" 1,893.68

In addition to the Minimum Monthly Charge, the following table of rates shall apply to the amount of

Additional Monthly Charge

water used in excess of 1,000 gallons per month effective:

$ PER 1,000 $ PER 1,000 $ PER 1,000 $ PER 1,000
CUSTOMER gallons gallons gallons gallons
CLASS (1,001 to 10,000 | (10,001 to 20,000 | (20,001 to 30,000 (30,001 +
gallons) gallons) gallons) gallons)
NON-
SPRINKLER $ 3.68 $ 3.68 $ 3.68 $ 368
SPRINKLER $ 4.26 $ 469 $ 515 $ 541
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Upon completion of the Transition Period, CAW outside-city rates for the Minimum Monthly Charge and
the volumetric additional monthly charges will commence.

Senior Discount

During the Transition Period, persons over the age of 65 years of age may receive a discount of $3.00
per month on their monthly bill upon presentment of proof of age to the utility. Upon completion of the
Transition Period, this discount will be discontinued.

Private Fire Services

There is no charge for private fire service connections during the Transition Period. Upon completion of
the Transition Period, CAW outside-city rates for private fire service will commence.

Section 2. A Watershed Protection Fee of $0.75 per month per meter will apply and be
added to the monthly bill for all customers. The fee will accumulate to establish a fund that may be
used for small land purchases, to service the debt on larger land purchases, and/or fund the
administration of CAW’s Watershed Protection Program. Funds from this fee may also be used for
maintenance and development of MWM wells, wellhead protection, raw water collection system, and
other expenses related to MWM or CAW water sources. This fee replaces the existing MWM Water
Source Development and Protection Fee (WSD&P) charged by MWM. Upon completion of the
Transition Period, the amount of this fee will change to be commensurate with the Watershed
Protection Fee charged to all other CAW customers.

Section 3. In addition to the Minimum Monthly Charges and other rates set forth above,
CAW shall also assess the debt surcharges, not to exceed the amounts set forth below, on each meter
within the service territory established by MWM. The debt surcharges shall be in an amount sufficient
to pay for the expenses identified in the MWM Consolidation Agreement, as established by the Chief
Financial Officer, working together with CAW's Financial Advisor, and affirmed by the CAW Board of
Commissioners. Each debt surcharge will continue until the debt associated with the respective
surcharge is repaid.

DEBT SURCHARGES
(Note that these are not to exceed amounts; actual amounts are expected to be less than those shown below)
LONG TERM
METER PURCHASE CAPITAL WASTEWATER
SIZE TRANSITION | INTERMEDIATE PRICE IMPROVEMENTS BRIDGE
(diameter) (Series C) (Series A) (Series B) (if needed)
5/8" $13.39 $7.24 $13.30 $8.50 $7.54
3/4" 13.39 7.24 13.30 8.50 7.54
1" 68.17 36.86 67.71 43.27 38.39
11/2" 102.25 55.29 101.56 64.91 57.58
2" 136.33 73.72 135.42 86.55 76.77
3" 170.42 92.15 169.27 108.18 95.96
4" 204.50 110.57 203.13 129.82 115.16
8" 404.91 218.94 402.19 257.04 228.01
8" 684.30 370.68 679.70 434.40 385.34

Series A and Series B may be combined in a single issue with a single debt surcharge, not to exceed to
the total of the two surcharges listed.

Section 4. A penalty of ten percent (10%) shall be added to a customer bill not paid before the
20™ day following the billing date. If a bill is not paid within 30 days after the billing date, service for the
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affected premise, or customer, may be disconnected. In such event, CAW may levy a reconnection
charge in accordance with its existing service charge schedule for all CAW customers.

Section 5. This Resolution does not repeal CAW’s Resolution 2012-07 establishing rates for
CAW'’s customers other than those within the service territory established by MWM, but it is an addition
to CAW'’s existing rates, as amended from time to time, creating a new rate class of customers during
the Transition Period and debt surcharges for customers within the service territory established by
MWM even after the Transition Period is completed. Unless specified in this Resolution, all other fees
or ancillary charges assessed by CAW to its outside-city customers will apply to customers of MWM
(using outside-city classifications, if applicable).

Section 6. Severability. The provisions of this Resolution are separable, and if any portion,
section, provision, or phrase of this Resolution shall be declared invalid or unconstitutional, such action
shall not affect the validity of the remainder of this Resolution.

Section 7. Definitions. The customer classes described in Section 1 shall be defined as
follows:

“Non-Sprinkler” shall mean all customers receiving water service for personal, commercial or
industrial use.

“Sprinkler” shall mean all customers receiving separately-metered water service used
exclusively for irrigation sprinkler systems or other outdoor purposes.

Section 8. This Resolution shall be in effect upon its adoption and approval.

Section 9. A copy of this Resolution shall be filed in the corporate offices of CAW where it will
be available for public inspection.

ADOPTED: October 8, 2015

ATTEST: E f ﬁ APPROVE %

Jay Hartva ,Sé):@’ary/T reasurer Dr. Roby obertson, Chair
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CERTIFICATE

STATE OF ARKANSAS )
) ss
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of the Board of Commissioners of Central Arkansas Water, do
hereby certify that the foregoing is a true and correct copy of Resolution #2015-15 of the Resolutions of
Central Arkansas Water, entitled: A RESOLUTION TO ESTABLISH A SCHEDULE OF RATES FOR
CENTRAL ARKANSAS WATER WITHIN THE MAUMELLE WATER MANAGEMENT SERVICE
TERRITORY; TO FIX THE EFFECTIVE DATE FOR THESE RATES; AND FOR OTHER PURPOSES,
passed by the Board of Commissioners at its regular meeting held October 8, 2015.

IN WITNESS WHEREOF, | have hereunto set my hand and seal of office on this 8th day of
October, 2015.

Jay Hartn\anj@'e’crlet’ary/'r reasurer
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RESOLUTION NO. 2015-16

RESOLUTION APPROVING THE WASTEWATER CONSOLIDATION
AGREEMENT BETWEEN CENTRAL ARKANSAS WATER, MAUMELLE
WATER MANAGEMENT, AND THE NORTH LITTLE ROCK
WASTEWATER TREATMENT COMMITTEE; AUTHORIZING THE
CHAIRPERSON TO EXECUTE SUCH AGREEMENT; DIRECTING
CENTRAL ARKANSAS WATER STAFF TO PROCEED |IN
ACCORDANCE WITH THE PREVIOUSLY APPROVED WATER
CONSOLIDATION AGREEMENT AND THE WASTEWATER
CONSOLIDATION AGREEMENT; AND PRESCRIBING OTHER
MATTERS RELATING THERETO

WHEREAS, on September 10, 2015, the Board of Commissioners of Central
Arkansas Water approved a Water Consolidation Agreement with Maumelle Water
Management (“MWM”) that included provisions directing Central Arkansas Water to
negotiate consolidation of MWM’s wastewater system with a separate wastewater
provider; and

WHEREAS, CAW has negotiated the Wastewater Consolidation Agreement
presented to the Board of Commissioners of Central Arkansas Water today with MWM
and the North Little Rock Wastewater Treatment Committee (“NLRWW”); and

WHEREAS, both MWM and NLRWW approved the proposed Wastewater
Consolidation Agreement on November 10, 2015; and

WHEREAS, CAW staff recommends approval of the Wastewater Consolidation
Agreement.

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF, CENTRAL ARKANSAS WATER:

Section 1.  After study and upon the recommendations of staff, the Board of
Commissioners of Central Arkansas Water hereby approved the Wastewater
Consolidation Agreement, in the form presented to this Board, with those changes
deemed necessary and agreed to, if any, by the Chief Executive Officer, Chief
Operations Officers, and Chief Legal Counsel.

Section2. CAW is authorized to enter into the Wastewater Consolidation
Agreement, and either Dr. Roby Robertson, as Chair of the Board of Commissioners of
CAW, or Tony Kendall, as Vice Chair of the Board of Commissioners of CAW, is
authorized to execute the Contract on behalf of CAW.

Section 3. Each or any of the Chair, Vice Chair, Secretary, Chief Executive

Officer, Chief Operations Officers, or Chief Legal Counsel is hereby authorized and
directed to do any and all things necessary to effect the purpose of this Resolution, to
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take all other actions necessary or desirable in connection with the foregoing sections of
this Resolution, and to proceed with all deliberate speed with the consolidation of
MWM'’s water and wastewater systems with CAW and NLRWW, respectively.

Section 4. This Resolution shall be in effect upon its adoption and approval.

ADOPTED: November 12, 2015
ATTEST: APPROVED:

Dr./R&)y Robertson, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-16 of the Resolutions of
Central Arkansas Water, entitted: RESOLUTION APPROVING THE WASTEWATER
CONSOLIDATION AGREEMENT BETWEEN CENTRAL ARKANSAS WATER,
MAUMELLE WATER MANAGEMENT, AND THE NORTH LITTLE ROCK
WASTEWATER TREATMENT COMMITTEE; AUTHORIZING THE CHAIRPERSON
TO EXECUTE SUCH AGREEMENT; DIRECTING CENTRAL ARKANSAS WATER
STAFF TO PROCEED IN ACCORDANCE WITH THE PREVIOUSLY APPROVED
WATER  CONSOLIDATION AGREEMENT AND THE WASTEWATER
CONSOLIDATION AGREEMENT; AND PRESCRIBING OTHER MATTERS
RELATING THERETO, adopted November 12, 2015.

IN WITNESS WHEREOF, | have hereunto set my hand this 12th day of
November, 2015. ‘

X
Jay Hartmatr, S%tawﬁr\:a%ag
Central Arkansas Water Board of Commissioners

Page 3 of 3



RESOLUTION NO. 2015-17

RESOLUTION APPROVING THE FILING OF A CLASS-ACTION
LAWSUIT AGAINST FRANK A. REICHL, GENERAL CHEMICAL
CORPORATION AND OTHER CORPORATE DEFENDANTS FOR
PRICE-FIXING, BID-RIGGING, AND CUSTOMER ALLOCATION,
APPROVING THE ENGAGEMENT OF ROBERTS LAW FIRM, P.A., AS
LEGAL COUNSEL; AND PRESCRIBING OTHER MATTERS RELATING
THERETO

WHEREAS, October 27, 2015, the United States Department of Justice
announced that Frank A. Reichl, a former executive of General Chemical Corporation
plead guilty to price-fixing, bid-rigging, and customer allocation in the sale of liquid
aluminum sulfate to municipal water utilities from 1997 to 2010; and

WHEREAS, Central Arkansas Water, and its predecessor, Little Rock Municipal
Waterworks have purchased liquid aluminum sulfate from General Chemical
Corporation between 1997 and 2010; and

WHEREAS, Central Arkansas Water staff deemed it necessary to move quickly
to protect CAW'’s ability to recover damages for the benefit of its ratepayers from those
individuals and corporate entities responsible for the price-fixing, bid-rigging, and
customer allocation in the sale of liquid aluminum sulfate; and

WHEREAS, Central Arkansas Water staff determined that the Roberts Law Firm,
P.A., a nationally recognized law firm, with vast experience in representing plaintiffs in
anti-trust, class-action litigation, is the best organization available to represent Central
Arkansas Water on this matter and that it had the ability to move quickly to file the
complaint in federal court to protect Central Arkansas Water’s interest; and

WHEREAS, the Roberts Law Firm, P.A., has agreed to pay all costs and
expenses of the litigation, as well as represent Central Arkansas Water on a
contingency fee basis, with the attorneys’ fees and costs to be paid to be determined by
the court; and

WHEREAS, Central Arkansas Water filed its Class Action Complaint on October
31, 2015, in the United States District Court for the District of New Jersey, Case No.
2:1°5-cv-07827-SRC-CLW (the “Complaint”).

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF, CENTRAL ARKANSAS WATER:

Section 1.  Upon recommendation of staff and after due discussion, the Board

of Commissioners of Central Arkansas Water hereby approves and affirms the filing of
the Complaint and directs staff to proceed with the diligent protection of the ratepayers
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and recovery of damages caused by the unlawful price-fixing, bid-rigging, and customer
allocation in the sale of liquid aluminum sulfate by the defendants.

Section2. The Board of Commissioners also approves the hiring of the
Roberts Law Firm, P.A., to represent the interest of Central Arkansas Water and its
ratepayers in this matter

Section 3. Chief Legal Counsel is hereby authorized and directed to do any
and all things necessary to effect the purpose of this Resolution, and to take all other
actions necessary or desirable in connection with the foregoing sections of this
Resolution.

Section 4.  This Resolution shall be in effect upon its adoption and approval.
ADOPTED: November 12, 2015

ATTEST: APPROVED:

Dr.'R}Jaf Robertson, Chair

Jay Hartgah’, ge&;ﬁetaryfr reas
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-17 of the Resolutions of
Central Arkansas Water, entited: RESOLUTION APPROVING THE FILING OF A
CLASS-ACTION LAWSUIT AGAINST FRANK A. REICHL, GENERAL CHEMICAL
CORPORATION AND OTHER CORPORATE DEFENDANTS FOR PRICE-FIXING,
BID-RIGGING, AND CUSTOMER ALLOCATION, APPROVING THE ENGAGEMENT
OF ROBERTS LAW FIRM, P.A., AS LEGAL COUNSEL; AND PRESCRIBING OTHER
MATTERS RELATING THERETO, adopted November 12, 2015.

IN WITNESS WHEREOF, | have hereunto set my hand this 12th day of
November, 2015.

Jay Hartrh@ﬁed?é ry/Treasurer—
Central Arkansas Water Board of Commissioners
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RESOLUTION NO. 2015-18

A RESOLUTION AUTHORIZING AND APPROVING THE SELECTION
OF WRIGHT, LINDSEY & JENNINGS LLP, AS BOND COUNSEL FOR
THE CENTRAL ARKANSAS WATER SPECIAL REVENUE BONDS TO
BE ISSUED IN CONJUNCTION WITH THE ACQUISITION AND
CONSOLIDATION OF MAUMELLE WATER MANAGEMENT’S WATER
SYSTEM WITH AND INTO CENTRAL ARKANSAS WATER; AND FOR
OTHER PURPOSES

WHEREAS, Central Arkansas Water (“CAW”) has determined that selection of
legal counsel to serve as bond counsel for the upcoming issuance of one or more series
of special revenue bonds (the “Bonds”) for the acquisition and consolidation of
Maumelle Water Management’s water system with and into Central Arkansas Water is
necessary for financing the proposed transaction; and

WHEREAS, CAW staff solicited proposals for bond counsel from interested legal
firms and in response thereto received proposals from: Friday, Eldredge & Clark, LLP,
Williams & Anderson PLC, Rose Law Firm, Wright, Lindsey & Jennings LLP, Kutak
Rock LLP, Mitchell, Williams, Selig, Gates & Woodyard, P.L.L.C., and Bracewell &
Giuliani LLP; and

WHEREAS, after careful and considered review of all proposals, Wright, Lindsey
& Jennings LLP is hereby recommended to serve as bond counsel for the Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF, CENTRAL ARKANSAS WATER:

Section 1.  Wright, Lindsey & Jennings LLP is hereby approved to serve as
bond counsel for issuance of the Bonds, in accordance with the terms and conditions of
the engagement letter presented to the Board at this meeting.

Section 2.  The Chief Legal Counsel of CAW is hereby authorized to enter into
the engagement letter with Wright, Lindsey & Jennings LLP to serve as bond counsel
for issuance of the Bonds.

Section 3. This Resolution shall be in effect from and after the date hereof.
ADOPTED: November 12, 2015

ATTEST: APPROVED:

Jay Hartrhan. Setretary/Treasuser Dr. Roby Robertson, Chair




CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-18 of the Resolutions of
Central Arkansas Water, entitled: RESOLUTION AUTHORIZING AND APPROVING
THE SELECTION OF WRIGHT, LINDSEY & JENNINGS LLP, AS BOND COUNSEL
FOR THE CENTRAL ARKANSAS WATER SPECIAL REVENUE BONDS TO BE
ISSUED IN CONJUNCTION WITH THE ACQUISITION AND CONSOLIDATION OF
MAUMELLE WATER MANAGEMENT'S WATER SYSTEM WITH AND INTO
CENTRAL ARKANSAS WATER; AND FOR OTHER PURPOSES, adopted November
12, 2015.

IN WITNESS WHEREOF, | have hereunto set my hand this 12th day of
November, 2015.

Jay Hartmgn, Sécrétayy/Tre

Central Arkansas Water Board of Commissioners



RESOLUTION NO. 2015-19

A RESOLUTION AUTHORIZING AND APPROVING THE SELECTION
OF REGIONS BANK, LITTLE ROCK, ARKANSAS AS TRUSTEE FOR
THE CENTRAL ARKANSAS WATER BONDS; AND FOR OTHER
PURPOSES

WHEREAS, Central Arkansas Water (“CAW”) has determined selection of a
corporate trustee to serve as Trustee for its outstanding bonds, as well as upcoming
bond issues, is a necessary and appropriate aspect of its financial program;

WHEREAS, CAW staff solicited proposals for Trustee from interested financial
institutions and in response thereto received proposals from: US Bank, First Security
Bank, Bank of Oklahoma, Centennial Bank, Regions Bank, and Simons First Trust
Company;

WHEREAS, after careful and considered review of all proposals, Regions Bank
is hereby recommended to serve as Trustee for the bonds.

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF, CENTRAL ARKANSAS WATER:

Section 1. Regions Bank is hereby approved to serve as Trustee, in
accordance with the terms and conditions of the agreement presented to the Board at
this meeting.

Section 2. The Chief Financial Officer is hereby authorized to enter into the
agreement with Regions Bank to serve as Trustee for CAW'’s bonds.

Section 3. This Resolution shall be in effect from and after the date hereof
ADOPTED: November 12, 2015

ATTEST: APPROVED:

A

Jay Harffh?/, S@cn@tary/Tre\SuFeﬁ Dr. R6by Robertson, Chair




CERTIFICATE
STATE OF ARKANSAS )
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-19 of the Resolutions of
Central Arkansas Water, entitled: RESOLUTION AUTHORIZING AND APPROVING
THE SELECTION OF REGIONS BANK, LITTLE ROCK, ARKANSAS AS TRUSTEE
FOR THE CENTRAL ARKANSAS WATER BONDS; AND FOR OTHER PURPOSES,
adopted November 12, 2015

IN WITNESS WHEREOF, | have hereunto set my hand this 12th day of
November, 2015.

Jay Hartm%ﬁe&éiaryﬁ r%
Central Arkarsas Water Board issioners




RESOLUTION 2015-20

A RESOLUTION TO ESTABLISH A SCHEDULE OF RATES FOR
CENTRAL ARKANSAS WATER; TO FIX THE EFFECTIVE DATE FOR
THESE RATES; AND FOR OTHER PURPOSES

WHEREAS, The Board of Commissioners of Central Arkansas Water is vested with the
authority to establish water rates for Central Arkansas Water customers; and

WHEREAS, Raftelis Financial Consultants, Inc., Central Arkansas Water's rate
consultants, have completed a Rate Study and made recommendations to modify Central
Arkansas Water’s current schedule of rates; and

WHEREAS, the Board of Commissioners, upon the recommendation of staff, finds that
the rates established herein are adequate to meet the revenue requirements that include the
cost of operating and maintaining the system, as well as funding for needed capital
improvements.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISIONERS OF
CENTRAL ARKANSAS WATER THAT THE RATE SCHEDULES OF CENTRAL ARKANSAS
WATER ADOPTED BY RESOLUTION 2012-07 AND RESOLUTION 2014-10 SHALL BE
AMENDED AND RESTATED, AS FOLLOWS:

RATE SCHEDULE
OF
CENTRAL ARKANSAS WATER

Section 1.
Effective Dates

This schedule shall become effective for water billed on or after January 1, 2017,
January 1, 2018, and January 1, 2019, as hereinafter set forth unless otherwise noted.
Calendar year 2016 rates for Residential, Commercial, Large Volume, Sprinkler, Private Fire
Services, and Raw Water Customers are established in Resolution 2012-07. Calendar year
2016 rates for Wholesale-Metered Customers are established in Resolution 2014-10.

Meter Measurement

Except for public and private fire services, all water used shall be measured through
meters. The size of each meter shall be determined by Central Arkansas Water commensurate
with its estimate of the amount of water to be used for the premises. One cubic foot of water is
equal to 7.48 gallons weighing 62.5 pounds avoirdupois.

Section 2. Except as otherwise provided in Section 12, the following schedule of rates
is hereby established by Central Arkansas Water for Residential, Commercial, Large Volume,
and Sprinkler customer classes inside and outside of the corporate limits of the City of Little
Rock (“LR”), Arkansas, and the City of North Little Rock (“NLR”), Arkansas, and whose water
service meters are located both south (LR) and north (NLR) of the Arkansas River.
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Minimum Monthly Charge

The Minimum Monthly Charge for all customers governed by this Section 2, except public and
private fire service, includes payment for the first 200 cubic feet (cf) of water delivered by
Central Arkansas Water, effective as of the dates stated.

METER MINIMUM MONTHLY CHARGE
SIZE EFFECTIVE JANUARY 1, 2017
(diameter) INSIDE OUTSIDE
5/8" $ 6.85 $ 8.97
3/4" 3 8.85 $ 11.59
1" $ 12.58 $ 16.46
11/2" $ 21.26 $ 27.83
2" $ 34.48 $ 4514
3" $ 63.76 $ 83.46
4" $ 103.71 $ 135.76
6" $ 205.14 $ 268.52
8" $ 346.98 $ 45420
10" $ 499.56 $ 653.92
12" $ 909.83 $ 1,190.97
METER MINIMUM MONTHLY CHARGE
SIZE EFFECTIVE JANUARY 1, 2018
(diameter) INSIDE OUTSIDE
5/8" $ 7.85 $ 10.28
3/4" $ 10.14 $ 13.28
1" $ 14.41 3 18.87
11/2" $ 24.37 $ 31.90
2" $ 39.52 $ 51.73
3" $ 73.07 $ 95.64
4" $ 118.85 $ 155.58
6" $ 235.08 $ 307.72
8" $ 39764 $ 520.51
10" $ 57249 $ 749.38
12" $ 1,042.65 $ 1,364.83

Additional Monthly Charge

In addition to the Minimum Monthly Charge, the foliowing table of rates shall apply to the
amount of water delivered by Central Arkansas Water in excess of 200 cubic feet (CF) per
month effective January 1, 2017:

CUSTOMER INSIDE-CITY INSIDE-CITY OUTSIDE-CITY OUTSIDE-CITY
CLASS $ PER 100 CF $ PER 100 CF $ PER 100 CF $ PER 100 CF
3-33 OVER 33 3-33 OVER 33
RESIDENTIAL $ 165 $ 215 $ 264 $ 3.44
COMMERCIAL $ 1.54 $ 1.54 $ 247 $ 247
LARGE
VOLUME $ 1.26 $ 1.26 $ 2.02 $ 2.02
SPRINKLER $ 165 $ 215 $ 264 $ 344
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In addition to the Minimum Monthly Charge, the following table of rates shall apply to the
amount of water delivered by Central Arkansas Water in excess of 200 cubic feet (CF) per
month effective January 1, 2018:

CUSTOMER INSIDE-CITY INSIDE-CITY OUTSIDE-CITY OUTSIDE-CITY
CLASS $ PER 100 CF $ PER 100 CF $ PER 100 CF $ PER 100 CF
3-33 OVER 33 3-33 OVER 33
RESIDENTIAL $ 1.7 $ 222 $ 273 $ 3.57
COMMERCIAL $ 1.60 $ 1.60 $ 2.56 $ 2.56
LARGE
VOLUME $ 1.30 $ 1.30 $ 209 $ 2.09
SPRINKLER $ 1.71 $ 222 $ 273 $ 3.57

Nonresident Consumers

The term “outside city” used in the foregoing rates refers to any consumer receiving
service outside the municipal boundaries of the City of Little Rock and the City of North Little
Rock and to nonresident consumers and Wholesale-Metered Customers who purchase water
within the municipal boundaries for transport to a point outside the municipal boundaries for
use or resale.

Private Fire Services

Private fire service connections for private premises in both the City of Little Rock,
Arkansas and the City of North Little Rock, Arkansas and consumers outside the municipal
boundaries of each city both north and south of the Arkansas River shall pay the following
annual fire service charges, effective as of the dates stated.

RATES
EFFECTIVE JANUARY 1, 2017 | EFFECTIVE JANUARY 1, 2018
INSIDE OUTSIDE INSIDE OUTSIDE

FIRE HYDRANTS $ 7424 $ 107.39 $ 7951 $ 115.02
FIRE CONNECTION
MINIMUM CHARGE $ 86.08 $ 12454 $ 9220 $ 133.38
AUTOMATIC
SPRINKLER SYSTEM
MINIMUM CHARGE
(1,000 HEADS) $ 86.08 $ 12454 $ 9220 $ 133.38
ADDITIONAL HEADS,
EACH $ 009 $ 0.14 $ 009 $ 0.15
STANDPIPE
11/4" (OR SMALLER)
DIAMETER, EACH $ 16.84 $ 2437 $ 18.03 $ 26.10
1 1/2" DIAMETER,
EACH AT $ 26.21 $ 37.90 $ 28.07 $ 4059
2" DIAMETER, EACH AT $ 43.06 $ 6227 $ 46.12 $ 66.69
2 1/2" DIAMETER,
EACH $ 86.08 $ 12454 $ 9220 $ 133.38
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Section 3. Inside City Residential accounts with a single house meter (no sprinkler
meter) using 100, 200 or 300 cubic feet of monthly usage shall be given a Conservation Rate
Discount of 15%. The discount shall not apply to zero consumption billings.

Section 4. The Watershed Protection Fee of $0.45 per month per 5/8” or 3/4”
equivalent meter will continue as implemented in 2009, and be added to the monthly bill for all
customers. The fee will accumulate to establish a fund that may be used for small land
purchases, to service the debt on larger land purchases, and/or fund the administration of the
Watershed Protection Program.

METER
SIZE (diameter) WATERSHED PROTECTION FEE
5/8" $ 0.45
3/4" $ 0.45
1" $ 0.68
11/2" $ 1.13
2" $ 2.25
3" 3 3.60
4" $ 6.75
6" $ 11.25
8" $ 22.50
10" $ 36.00

Section 5. The following schedule of rates is established by Central Arkansas Water
for Wholesale-Metered Customers, whether such Wholesale-Metered Customers are located
within or without the political boundaries of any retail area served by Central Arkansas Water.

All Wholesale-Metered Customers shall pay a Minimum Monthly Charge in accordance
with Section 2 for the first 200 cubic feet of water delivered by Central Arkansas Water and an
additional amount determined by the following rates for all water in excess of 200 cubic feet per
month delivered by Central Arkansas Water, effective as of the dates stated.

RATES
EFFECTIVE EFFECTIVE EFFECTIVE

1/1/2017 1/1/2018 1/1/2019

TIME WATER IS TAKEN '
$ PER 100 CF $ PER 100 CF $ PER 100 CF

ON PEAK
Customers taking
any water from:
4:01am to 8:59am
and/or
5:01pm to 9:59pm 3 1.43 $ 1.57 $ 1.65
OFF PEAK
Customers taking
all water from:
10pm to 4am and/or
9am to 5pm $ 129 $ 145 $ 152

The Watershed Protection Fee, pursuant to Section 4 herein, shall not apply to the
sale of water by Central Arkansas Water to Wholesale-Metered Customers at the wholesale
meter(s), but instead each Wholesale-Metered Customer shall pay the Watershed Protection
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Fee based on the number of individually metered customers (at each applicable meter size) of
the Wholesale-Metered Customer as well as those of any subsequent wholesale purchasers
from the Wholesale-Metered Customer. Wholesale-Metered Customers obtaining less than
one hundred percent (100%) of their total supply from Central Arkansas Water will pay only a
proportional share of the Watershed Protection Fee based on the percentage of water supplied
by Central Arkansas Water compared to the total amount of water utilized by the Wholesale-
Metered Customer each month. If a Wholesale-Metered Customer takes less than the required
minimum amount of water pursuant to the contract between the Wholesale-Metered Customer
and Central Arkansas Water, the allocation for determining the amount of the Watershed
Protection Fee to be paid shall be based on the required minimum under the contract, not the
amount of water actually taken by the Wholesale-Metered Customer. Wholesale-Metered
Customers shall report each month the total metered consumption and number of active
meters by size. Wholesale-Metered Customers may pass the fee through directly or include it
in their rates. Each Wholesale-Metered Customer must assure that each and every wholesale
customer of the Wholesale-Metered Customer is paying the applicable amount of Watershed
Protection Fees each month in accordance with the requirements of and calculations provided
for in this Section 5.

Section 6. The following schedule of rates is hereby established by Central Arkansas
Water for Raw Water Customers.

All Raw Water Customers purchasing raw water shall pay a Minimum Monthly Charge
in accordance with Section 2 for the first 200 cubic feet of water used and an additional
amount determined by the following rates for all water in excess of 200 cubic feet per month,
effective as of the dates stated.

RATES
EFFECTIVE EFFECTIVE EFFECTIVE
1/1/2017 1/1/2018 1/1/2019
$ PER 100 CF $ PER 100 CF $ PER 100 CF
Raw Water Customer $ 0.60 $ 0.62 3 0.66

Section 7. Bills for service shall be rendered and paid monthly, with the exception of
payments for private fire service and Wholesale-Metered Customers. Payments for private fire
service shall be due in semi-annual installments in advance of the first (1%) day of January and
July of each year. For Wholesale-Metered Customers, bills for service shall be rendered and
paid monthly in accordance with the terms and conditions of the agreement for the purchase
and sale of surplus water between Central Arkansas Water and the Wholesale-Metered
Customer.

Section 8. For customers other than Wholesale-Metered Customers, a penalty of ten
percent (10%) shall be added to a customer bill not paid before the 20" day following the
billing date. If a bill is not paid within 30 days after the billing date, service for the affected
premise or customer, together with all other premises or accounts in the name of the same
customer, may be disconnected. In such event, Central Arkansas Water may levy a
reconnection charge. For Wholesale-Metered Customers, a penalty of ten Eercent (10%) shall
be added to a Wholesale-Metered Customer bill not paid before the 20" day following the
biling date. If a bill is not paid within 30 days after the billing date, service for the affected
Wholesale-Metered Customer may be restricted, limited or even fully disconnected, at Central
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Arkansas Water's discretion. In such event, Central Arkansas Water may levy a service charge
for installation and removal of the device installed to restrict or limit flow or a reconnection
charge in the case of disconnection.

Section 9. Repealer. Except as otherwise provided in Sections 1 and 12, and with the
understanding that current rates shall remain in effect until the effective date of the new rates
established by this Resolution, all previous rate schedule Resolutions are hereby repealed as
of the effective date of the rate schedules established herein.

Section 10. Severability. The provisions of this Resolution are separable, and if any
portion, section, provision, or phrase of this Resolution shall be declared invalid or
unconstitutional, such action shall not affect the validity of the remainder of this Resolution.

Section 11. Definitions. The customer classes described in this Resolution shall be
defined as follows:

“Commercial” shall mean all customers receiving water service at (i) a building
containing two or more apartments or family units that are rented or leased to tenants as
residences and are not separately metered; (ii) a building occupied by a retail or service
business; (iii) a building owned or occupied by a public utility, a department of a municipality,
or a state or federal governmental agency; or (iv) a non-residential customer that does not fit
the definition of a Large Volume Class customer.

“Large Volume” shall mean any commercial customer (i) who uses at least 1,500,000
cubic feet of water per meter during the 12-month period from September 1 to August 31; or (ii)
who agrees to take or pay for a minimum of 125,000 cubic feet of water per meter per month on
an annual basis. Customers who qualify for Large Volume service described in (i) above shall
be assigned to the Large Volume Class for the calendar year beginning the following January.

“‘Raw Water Customers” shall mean all customers receiving raw (untreated) rather than
potable water pursuant to a special arrangement with Central Arkansas Water.

“‘Residential” shall mean all customers receiving water service at a single building or
building unit that is owned, leased, or rented by one party, separately metered, and occupied
as a residence.

“Sprinkler’ shall mean all customers receiving separately-metered water service used
exclusively for irrigation sprinkler systems or other outdoor purposes.

“Wholesale-Metered Customer” shall mean any entity regulated by the Arkansas
Department of Health as a “public water system” purchasing water from Central Arkansas
Water pursuant to a written agreement for the purchase and sale of surplus water. Any public
water system acquiring water from Central Arkansas Water without a written agreement for the
purchase and sale of surplus water shall be charged the rates applicable to the “outside the
city” Commercial customer class, as established in accordance with Section 2 of this
Resolution, as amended from time to time.

Section 12. This Resolution does not effect, modify or otherwise change those rates
established by Central Arkansas Water for customers within the water service area formerly
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served by Maumelle Water Management. Rates for those customers were established by and
shall continue to be levied pursuant to Resolution 2015-15.

Section 13. This Resolution shall be in effect upon its adoption and approval.

Section 14. A copy of this Resolution shali be filed in the corporate offices of Central
Arkansas Water where it will be available for public inspection.

ADOPTED: December 10, 2015

Attest: APPROVED:

R&by R}b/er’[séﬁ, Ph.D., Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify that
the foregoing is a true and correct copy of Resolution 2015-20 of the Resolutions of Central
Arkansas Water, entitled: A RESOLUTION TO ESTABLISH A SCHEDULE OF RATES FOR
CENTRAL ARKANSAS WATER; TO FIX THE EFFECTIVE DATE FOR THESE RATES; AND
FOR OTHER PURPOSES, adopted December 10, 2015

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of December,
2015.

Jay Hartman( Se€rgtaiy7Treas

Central Arkansas Water Board of Commissioners
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RESOLUTION 2015-21

A RESOLUTION ADOPTING A DEBT SERVICE COVERAGE RATIO
STRETCH GOAL, TARGET AND FLOOR FOR THE PURPOSES OF
MAINTAINING OR IMPROVING CENTRAL ARKANSAS WATER’S
BOND RATING, ESTABLISHING RATES, AND MAKING TRANSFERS
IN OR OUT OF THE RATE STABILIZATION ACCOUNT; AND
PRESCRIBING OTHER MATTERS RELATING THERETO

WHEREAS, the documents governing the outstanding bonds of Central
Arkansas Water (“CAW?”) require that CAW maintain a minimum debt service coverage
ratio of 1.2 to 1; and

WHEREAS, CAW establishes rates to meet a target debt service coverage ratio
in excess of that minimum amount in order to maintain a strong credit rating, resulting in
significant interest cost savings for the benefit of the ratepayers; and

WHEREAS, the Board of Commissioners of Central Arkansas Water (the
‘Commission”), established a Rate Stabilization Account pursuant to Resolution 2010-
13; and

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF, CENTRAL ARKANSAS WATER THAT RESOLUTION 2015-
01 SHALL BE AMENDED AND RESTATED, AS FOLLOWS:

Section 1. CAW establishes the following debt service coverage ratios:
Stretch — 2.0 to 1; Target — 1.9 to 1; and Floor — 1.75 to 1.

Section 2. The Target debt service coverage ratio shall be utilized when
establishing budgets, monitoring annual expenditures vs revenues during each fiscal
year and modeling rates.

Section 3. When the debt service coverage ratio at the end of the most recent
fiscal year is in excess of the Stretch debt service coverage ratio and cash flow
projections allow, CAW shall transfer from the general revenue fund to the Rate
Stabilization Account an amount sufficient to reduce the debt service coverage ratio for
such fiscal year to the Stretch Goal. Nothing herein shall prohibit the Commission from
authorizing the transfer of additional funds from the general revenue fund to the Rate
Stabilization Account in any given year.

Section 4. When the debt service coverage ratio at the end of the most recent
fiscal year is less than the Floor debt service coverage ratio and cash flow projections
allow, CAW shall transfer from the Rate Stabilization Account to the general revenue
fund an amount sufficient to increase the debt service coverage ratio to the Floor debt
service coverage ratio. Nothing herein shall prohibit the Commission from authorizing
the transfer of additional funds from the Rate Stabilization Account to the general
revenue fund in any given year.
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Section 5.  This Resolution shall be in effect upon its adoption and approval.

Section 6. A copy of this Resolution shall be filed in the corporate offices of
CAW where it will be available for public inspection.

ADOPTED: December 10, 2015

Attest: APPROVED:

Ro}y/ﬁobertson, Ph.D., Chair
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CERTIFICATE

STATE OF ARKANSAS )
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-21 of the Resolutions of
Central Arkansas Water, entitled: A RESOLUTION ADOPTING A DEBT SERVICE
COVERAGE RATIO STRETCH GOAL, TARGET AND FLOOR FOR THE PURPOSES
OF MAINTAINING OR IMPROVING CENTRAL ARKANSAS WATER’S BOND
RATING, ESTABLISHING RATES, AND MAKING TRANSFERS IN OR OUT OF THE
RATE STABILIZATION ACCOUNT; AND PRESCRIBING OTHER MATTERS
RELATING THERETO, adopted December 10, 2015

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of
December, 2015.

Jay Hartmak, Seloretary/Treasher
Central Arkansas Water Board o
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RESOLUTION 2015-22

RESOLUTION AUTHORIZING PURCHASE OF PROPERTY, THE
ACCEPTANCE OF DONATED PROPERTY, AND OTHER
MATTERS RELATED THERETO

WHEREAS, Central Arkansas Water (“CAW") has entered into a Real Estate
Offer and Acceptance (the “Contract”) to purchase approximately 7.2 acres of property
within the Lake Maumelle Watershed (the “Property”), from WATERVIEW ESTATES
PHASE IlI, LLC (the “Seller”) for a purchase price of $133,276, plus ordinary closing
costs (the “Purchase Price”); and

WHEREAS, purchase of the Property is contingent upon the Seller donating an
additional 23.09 acres of contiguous property to CAW at or prior to the closing of the
purchase; and

WHEREAS, acquisition of the Property together with the donated property results
in an overall acquisition costs of approximately $4,400 per acre; and

WHEREAS, the Board of Commissioners of Central Arkansas Water (the
“Commission”), based upon the recommendations of staff, has determined that it is in
the best interest of CAW and its ratepayers to acquire the Property, upon receipt of the
additional 23.09 acres to be donated, for the Purchase Price to protect water quality
within Lake Maumelle.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF, CENTRAL ARKANSAS WATER:

Section 1. The Contract and the purchase of the Property upon and in
accordance with the terms of the Contract are hereby approved, and the actions of the
Chief Operating Officer in executing the Contract are hereby ratified in full.

Section 2.  Each of the Chief Executive Officer, the Chief Operating Officer the
Chief Financial Officer, and the Chief Legal Counsel is hereby authorized and directed,
as necessary or required, to deliver the Purchase Price and to execute and
acknowledge whatever documents are necessary to complete the purchase of the
Property and accept the donation of 23.09 acres in accordance with the terms of the
Contract.

Section 3.  This Resolution shall be in effect upon its adoption and approval.

Section4. A copy of this Resolution shall be filed in the corporate offices of
CAW where it will be available for public inspection.
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ADOPTED: December 10, 2015

Attest: AP%
Jay Hartmai‘ge?(r/e%ryﬁ reas Roby Robeértson, Ph.D., Chair
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CERTIFICATE

STATE OF ARKANSAS )
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-22 of the Resolutions of
Central Arkansas Water, entitled: RESOLUTION AUTHORIZING PURCHASE OF
PROPERTY, THE ACCEPTANCE OF DONATED PROPERTY, AND OTHER
MATTERS RELATED THERETO, adopted December 10, 2015

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of
December, 2015.

Jay Hartmbn, Secietiry/Treasurer )

Central Arkansas Water Board of Commissioners
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RESOLUTION 2015-23

RESOLUTION AUTHORIZING PURCHASE OF PROPERTY, AND
OTHER MATTERS RELATED THERETO

WHEREAS, Central Arkansas Water (“CAW”) has entered into a Real Estate
Offer and Acceptance (the “Contract”’) to purchase approximately 80 acres of property
within the Lake Maumelle Watershed (the “Property”), from Derek and Jill Franklin,
husband and wife (the “Sellers”) at a price of $4,400 per acre resulting in a total
purchase price of approximately $354,112, plus ordinary closing costs (the “Purchase
Price”); and

WHEREAS, the Board of Commissioners of Central Arkansas Water (the
“Commission”), based upon the recommendations of staff, has determined that it is in
the best interest of CAW and its ratepayers to acquire the Property for the Purchase
Price to protect water quality within Lake Maumelle.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF, CENTRAL ARKANSAS WATER:

Section1. The Contract and the purchase of the Property upon and in
accordance with the terms of the Contract are hereby approved, and the actions of the
Chief Legal Counsel in executing the Contract are hereby ratified in full.

Section 2.  Each of the Chief Executive Officer, the Chief Operating Officer the
Chief Financial Officer, and the Chief Legal Counsel is hereby authorized and directed,
as necessary or required, to deliver the Purchase Price and to execute and
acknowledge whatever documents are necessary to complete the purchase of the
Property in accordance with the terms of the Contract.

Section 3.  This Resolution shall be in effect upon its adoption and approval.

Section 4. A copy of this Resolution shall be filed in the corporate offices of
CAW where it will be available for public inspection.

ADOPTED: December 10, 2015

Attest: ; g AP%%

Jay Hahma/nBebl-étaer reasurer Roby/R'aéertson,‘F’ﬁ.D., Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jay Hartman, Secretary/Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2015-23 of the Resolutions of
Central Arkansas Water, entited: RESOLUTION AUTHORIZING PURCHASE OF
PROPERTY, AND OTHER MATTERS RELATED THERETO, adopted December 10,
2015

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of
December, 2015.

Jay Hartman, Secrétary/Treasurer
Central Arkansas Water Board of Commissioners
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